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Fears of French UN Troops in Sarajevo Noted 


BR1602133295 Paris LE MONDE in French 
15 Feb 95 p 4 


{Report by Jacques Isnard: “The French ‘Blue Helmets’ in 
Sarajevo Fear a Resumption of the Fighting”—Evervthing 
Can Be Rapidiy Upset in the Bosnian Capital] 


{[FBIS Translated Excerpt] “You journalists, you count 
the shells fired. We count the shelis that are no longer 
falling!’ French General Herve Gobilliard, who com- 
mands the UN sector in Sarajevo, sums up the work of 
the Blue Helmets on the ground, paying tribute to their 
“tenacity” and their “perseverance” since the beginning 
of the year, when the cease-fire was achieved in the 
Bosnian capital. The cessation of the hostilities is not 
being observed elsewhere, starting with the Bihac 
enclave. [passage omitted] 


Colonel Jean-Louis Franceschi, who commands the 
French battalion of legionnaires at the airport, says: “We 
are preventing a genera! guerilla war. We are fire fighters. 
Maybe we are glad for insignificant things. At any rate, 
the resuit is there: Since the cease-fire, ‘they’ have no 
longer been killing each other and the capital has been 
preserved.” [passage omitted] 


Beyond these images of a precarious and fragile peace 
which was genuinely inconceivable a few weeks ago, 
there are fears, reflected also by the Blue Helmets. “We 
are in a dynamic of peace, but everything can be upset 
from one moment to the next,” states Colonel Yves de 
Kermabon, one of General Gobilliard’s aides. “At 
bottom, nothing has been resolved,” adds Lieutenant 
Colonel Jacques Sonningues, the “boss” of the French 
battalion the most dug in in the urban area where he has 
deployed his “ marsouins™ [infantry soldiers] from Frejus 
for a second mandate since 1993. [passage omitted] 


There is “increasingly more Serb and Croat helicopter 
flights.” General Nicolas admits. A young French 
officer, pilot of a Gazelle helicopter stationed in Split, 
states that Croai helicopters, painted white and sporting 
a red cross, take to the Bosnians in Bihac what are 
probably weapons and ammurition. Finally, there is 
“this worrying flowering” of Serb ground-to-air missile 
batteries: SAM 2, 6, 3 and 9s around Srebrenica, Zepa, 
Knin, Banja Luka, Gorazde, or Bihac, as well as Stinger 
portable missiles which the Americans sold to the former 
Yugoslav federal Army in 1982. 


General Nicolas acknowledges that, unless it wants to go 
in by force and risk the lives of its personnel, NATO is 
today confronted with the fact that 30 percent of the 
territory, including the security zones covered by UN 
resolutions, is practically prohibited to it for overflight. 
The French, careful, have stocked AS-37 Martel anti- 
radar missiles in Italy to be capable of intervening, if 
necessary, against radars integrated into these batteries 
and often camouflaged. 


General Smith's headquarters is not unaware that both 
sides are taking advantage of the truce announced for 
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four months at the beginning of the year to reinforce 
themselves. “We are on the razor’s edge,” an officer 
commerts. Because to this situation, which can degen- 
erate, can be added the tension in Krajina, where Serbs 
and Croats are threatening a new confrontation, and 
Zagreb has demanded that the UNPROFOR [UN Pro- 
tection Force] wihdraw from Croatia. “Between Merch 
and April,” remarks British Lieutenant Colonel Gary 
Coward, General Smith’s spokesman, “will be the time 
of all the dangers.” “It is imperative for the United 
Nations to have its logistics in Croatia. Without this base 
behind the line, there will be no more UNPROFOR in 
Bosiia.” he notes, predicting “a catastrophe” !n case of 
a complete withdrawal. 


Aims of European-Mediterranean Conference 
Outlined 


BR!602155395 Paris LE FIGARO (LE 
FIGARO-ECONOMIE Supplement) in French 
16 Feb 95 p 12 


[Articie by Baudouin Bollaert: “*Mediterranean: EC Vice 
President Manuel Marin’s Creed” 


[FBIS Translated Excerpt] Better than long speeches. the 
recent trip of the European “troika” to L*amascus, 
Jerusalem, Gaza, and Beirut proved the desire of the 
Fifteen to play both an economic and political role in the 
Mediterranean. 


Wherever they went, [Foreign Minister] Alain Juppe 
“sold” the project of the European-Mediterranean con- 
ference which had been approved in principle by the 
Essen summit in December. [passage omitted] 


Spain's Manuel Marin, vice president of the European 
Commission, is the architect of the project which, in 
many ways, competes with the Casablanca Conference 
inspired by the United States and Japzn. Even though he 
finds the timetable fixed by France “very restrictive,” 
Mr. Marin hopes that he will be able to respect the 
deadlines. There are two conditions, however: First the 
Fifteen must speak with one voice, and second the 
Middle East peace process “musi not stop.” Otherwise, 
he savs “there wi!l be nothing.” 


In March, the Commission will present an “operational 
communication” which will then have to be refined in 
agreement with the Mediterranean countries so that the 
French presidency can “issue an important message” at 
the European summit meeting 1n Cannes in June. [pas- 
sage omitted] 


Manuel Marin’s aim is to establish a regional cooperation 
framework—not limited to just bilateral agreements—along 
the same lines as other programs like ‘‘Poland- 
Hungary—Actions for Economic reconversion ’ and “Tech- 
nical Assistance Program for members of the Common- 
wealth of Independent States” which were devised for the 
countries of Eastern Europe and Russia. 
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He wants to avoid the “Balkanization™ of EU foreign policy 
in “separate geographical scenarios” where Eastern Europe 
would be the sole concern of the northern member states 
and the Mediterranean would be the sole concern of the 
southern nations. This is why a new balance has to be 
struck under the Cormmunity umbrella. 


For the same reasons, Mr. Marin would like France to 
abandon the Alexandria forum which it launched with 
Egypt, the Maghreb countries, and Malta and would also 
like the EU to participate mn the Nordic Council. In his 
opinion, the Fifteen member states no longer have the 
resources to have their own individual foreign policies. 


‘Technical Obstacles’ Being Put in Way of EMU 


MS1602131995 London THE EUROPEAN in English 
17-23 keh 95 p IS 


[Report by Allan Saunderson, incorporating interview 
with Christa Rand71i9-Plath, chairwoman European Par- 
liament’s monetary subcommittee: date not given: 
“MEP Accuses Central Banks of Delaying EMU] 


[FBIS Transcribed Text} Frankfurt—The chairwoman of 
the European Parliament's monctary subcommittee this 
week accused central bankers, who meet every month in 
Frankfurt at the European Monetary Institute, of 
delaying progress towards a single currency. 


Christa Randzio-Plath, MEP [Member of European Par- 
lament] for Hamburg, said central bankers had accused 
politicians of failing to persuade the European public of 
the benefits of monetary union. But at the same time the 
bankers were throwing technical obstacles in the way of 
progress. she said. 


“I cannot accept what 1s being said by the central banks,” 
she told The European this week. “Central bankers 
should not misuse their supervision function to delay the 
technical preparations, while at the same time accusing 
politicians of not adequately explaining to voters about 
the single European currency.” 


Randzio-Plath said decisions such as the use of minimum 
reserves or methods of setting monetary policy were being 
put back to next year, eveti though this would be too late to 
meet the wishes of the French EU presidency for fixing 
currency parities under Stage Three of the Maastriclit 
treaty, perhaps as early as | January 1997. 


Randzio-Plath said central bankers were only now 
realising the complexity of the practical problems of 
introducing a single currency. They had overlooked 
these at the signing of the treaty in 1992. 


“Money is a very emotional theme ard there has to be an 
educational process to introduce the European popula- 
tion to this new experience,” she said. 


However, Bundesbank president Hans Tietmeyer has 
rejected criticism that the German central bank was 
standing in the way of EMU. “This is unequivocally false,” 
he said in a recent speech. “We have a supervision function 
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to fulfil. Our legal task of ‘safeguarding the currency” 
obliges us to point out the essential prerequisites and the 
unavoidable consequences of monetary union.” 


The Bonn government is demanding that a greater depth 
of political union accompanies EMU [European Mone- 
tary Union] so that national fiscal budgets can be con- 
trolled at a European level. 


Tietmeyer said: “You can’t convince people using propa- 
ganda. You have to tell the truth openiy—the advantages 
and the historical necessity as well as the risks involved.” 


NATO, EU Must First Understand Islam 


BR1602162795 Brussels THE BULLETIN in English 
16 Feb 95 p 22 


{Commentary by John Palmer: “Fundamental Freedums”] 


[FBIS Transcribed Text] Nato, it seems, is having second 
thoughts about how to respond to the challenge of 
Islamic fundamentalism. So it should. Its first thoughts 
were not merely ill informed but poorly expressed and— 
if acted upon—could have been positively dangerous. 


In a speech last month Nato Secretary General Willy 
Claes spoke about the security “threat” from Islamic 
fundamentalism in terms which suggested some kind of 
historical analogy with the confrontation between the 
West and Stalinism during the early Cold War years. The 
remedy appeared to be a reorientation of NATO security 
and defence strategy to counter this threat. 


NATO subsequently made its views a little clearer when it 
announced the start of a dialogue with several Mediterra- 
nean countries—starting with Egypt. Morocco, Tunisia, 
Israel and Mauritania. The aim, a statement said, was to 
contribute to security and stability in the region and “to 
correct any misunderstandings of the Alliance's purpose 
that could lead to a perception of a threat.” 


The confusion which characterizes much western debate 
about so-called Islamic fundamentalism betrays both 
historical ignorance and a lack of sensitivity to the 
complex cultural strains generated in Islamic countries 
by economic change and the lack of democracy. Before 
either NATO or the European Union embarks on any 
strategy towards the Islamic world there needs to be 
better understanding about the nature of Islam and 
fundamentalism. 


Islamic fundamentalism is not a single entity. There is a 
considerable difference between the radical Shiite fun- 
damentalist movement in Iran and the conservative, 
pro-establishment Wahabist fundamentalism of (pro- 
western) Saudi Arabia. 


Regimes such as that of Saddam Husayn in Iraq, al- 
Asad’s in Syria and al-Qadhdhafi in Libya are sometimes 
counted as part of the new Islamic movement. But the 
rival Baathist regimes in Iraq and Syria established their 
dictatorial rule after a bloody repression of fundamer- 
talism—without a flicker of protest from the West. 
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The variants of fundamentalism owe more to specific 
national cultural and social circumstances than to any 
common religious purpose. Fundamentalist groups typically 
attract marginalized members of the middle and lower 
middle classes and have an uncertain and confused attitude 
to economic and social issues. The growth of fundamen- 
talism has been fuelled by economic crisis and social depri- 
vation as well as gross inequality. corruption and protest 
against (usually pro-western) authoritarian regimes. 


In the past Arab nationalism and secular left wing 
movements expressed the resentments and aspirations of 
poor people in many Islamic countries. But thanks in no 
small measure to the hostility of the West to the legiti- 
mate goals of the naticnalists and the left in the Middle 
East, these movements have gone into . ‘minal decline. 


Their place has been taken by the new fundamentalist 
movements, which are not only vehicles of social solidarity 
against corruption and alienation but also are virulently 
reactionary - notably regarding the rights of women. 


NATO and the EU will rue their mistake if they 
attempted to “contain” fundamentalism by giving 
uncritical support for existing—often corrupt and 
repressive—non-democratic regimes. They should have 
been quicker to dissociate themselves from the military 
government in Algeria when it refused to hold elections 
two years ago, which the Islamic Salvation Front would 
undoubtedly have won. 


The resulting repression in Algeria has strengthened the 
extremists and weakened the moderate Islamists. The 
main victims of the bloodbath have been journalists, 
writers, secularists and human rights activists. 


Meanwhile in France the authorities have confused 
defence of women’s rights against reactionary Islamists 
with an insulting refusal to recognize the mght of Muslim 
girls to wear traditional headwear. 


The European Union must make closer economic and 
political links with its Mediterranean neighbours a key 
priority in the coming months. The Mediterranean summit 
planned by the Spanish EU presidency should not only 
deal with issues of economic development, trade and aid 
but also begin a profound dialogue about human and 
political values with all the political forces in the region, 
including any fundamentalists willing to take part. 


Nordic Companies Launch Expansion Southward 


9SESOI02A Milan IL MONDO in Italian 23-30 Jan 95 
pp 36-38 


[Article by Daniela Polizzi: “15-Member Europe: Nordic 
Countries’ Multinationals Launching an Attack To Con- 
quer the South”) 


{[FBIS Translated Text] A study by the European Union 
Commission finds they are the most aggressive and best 
organized. Herewith their plans following their entry into 
the Union. 
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At Volvo's head office in Goteborg, the manufacturing 
group's management has done its homework. The elim- 
ination of customs formalities will yield immediate 
savings of 5 billion [lire] per year with respect solely to 
the shipping of parts to be assembled in the Dutch 
factory at Borne. Added to this, the cost of transporting 
cars manufactured in Sweden and exported within the 
European Union will be cut by 48 percent due to the 
elimination of long waits at border customs points. The 
management of Finland’s Nokia group is also expecting 
substantial advantages from elimination of the need to 
obtain governmental type approval of their cellular tele- 
phones in each and every country. 


And these are on!y some of the immediate benefits for 
the industrial groups of Sweden, Finland. and Austna, 
beginning | January of the current year. According to a 
report drawn up by the Brussels Commission at the 
beginning of the year. Finland's and Sweden's financial 
groups are those that. in the last two years, have most 
solidly restructured their activities, and most aggres- 
sively expanded in the EWU countries. Topping this 
ranking are the Finnish enterprises, which have invested 
9 trillion lire in 128 acquisitions in Europe. These groups 
have subsequently divested themseives of assets in the 
amount of approximately 3 trillion lire with the object of 
concentrating on their core businesses. Second to them 
are the Swedish enterprises with 287 acquisitions valued 
at 7.5 trillion lire, and 150 mergers among local small 
and medium-sized groups concerned about not having 
sufficient critical mass to face the competition in 
Europe. Austrian enterprises have invested 3.6 trillion 
lire in foreign growth operations and in the establishing 
of bridgeheads for their activities in the EU. 


For the most part, of course. the enterprises involved 
consist of large multinational groups. The first 30 
Swedish companies, for example, collect. on average. 75 
percent of their total billings in the EU’ member coun- 
tries. Now, however, their objective is to become leaders 
in every European country. The sights of the new EU 
partners are currently aimed mainly at Germany, Great 
Britain, and France. But Italy also is often at the center 
of their ambitions. The forced-march restructuring and 
development of the Nordic countries, a good part of 
which ts still under way, has driven them to locate their 
main production activities and distribution centers in 
more geographically central areas. 


The 1993 acquisition of Farmitalia Carlo Erba by the 
Swedish pharmaceutical giant Pharmacia—which col- 
lects 60 percent of its revenue within the EU—has 
enabled Pharmacia to centralize all its strategic business, 
namely, the production of oncologic drugs and drugs for 
the central nervous system, in Italy. The group's entire 
European produciion of non-injectable drugs is concen- 
trated at Ascoi: Piceno. 


At the same time, the Swedish management intends to close 
two plants in Sweden (Malmo and Arsta) or divest itself of 
them, since they have become logistically less strategic from 
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the standpoint of managing the flow of exports within 
Europe. One third of the group's 46 plants, currently 
concentrated mostly in the Northern countries, will be 
sharing the same fate. in cr.iey to offset the group's new 
investments in Europe. In thy ..ew~ of Jan Ekberg. president 
of the Pharmacia group, thee 1s nv time to lose. Within a 
year, the company musi success/ully complete two new 
acquisitions on the single market. Its objective ist become 
Europe’s number one in the field of hospita! drugs, 
snatching the lead from Germany's Hoechst. and in the 
field of generic drugs. At the same time, Ekberg plans to 
score a bull’s-eve in France with an investment in the sector 
of over-the-counter drugs. of which France is Europe's 
largest consumer. 


“Si any rate.” says Gilles Payot who became head of 
Pharmacia’s European activities as of the beginning of the 
year, “the greatest opportunity being offered to Sweden with 
its integration in the EU 1s that we shall finally be able to sit 
at the negotiating table in Brussels, and swing our full 
weight.” The next key negotiation in Brussels will be that for 
the promulgation. by the end of 1996, of the directive on the 
customs-free circulation of pharmaceutical products, 
including the setting of prices of the products. 


Also forging their future in the European capital wall be the 
big Nordic telecommunications groups such as Nokia and 
Ericsson. but also public service purveyors like Sweden's 
Telia. The abclition of monopolies in the cable and tele- 
phone sector by the end of 1998, as envisioned by the 
Commission, and involving a projected 600-trillion-lire 
market. will be an enormously far-reaching opportunity for 
the Nordic operators, who have already begun warring with 
each other for shares of that market. 


Only a few years ago, Nokia was a conglomerate that 
produced lines ranging from bathroom tissue to tires. 
Today, it derives 60 percent of its revenue from telecom- 
munications, and the group, headed by Jorma Ohliila, has 
already provided the GSM [Global System for Mobile 
Communications] network to 10 operators in Europe, 
where the mobile telephone demand 1s growing at a rate 
of 20 percent annually. The prospects are such that the 
company intends to bring a substantia! part of its pro- 
duction of this equipment, which it had outsourced in 
Asia, back into the EU. 


Absent any further problems relative to critical mass, hence 
to foreign growth at all costs, Sweden's electrical household 
appliances colossus Electrolux, with its recent acquisition 
of Germany's AEG’s Household Appliances Division. has 
now increased its share of the European market to 35 
percent. “The European Community's antitrust legislation 
would deny us any other substantial operation,” says Gio- 
vanni Nicola Borsetti, managing director of Electrolux 
International, which is based in Italy at the headquarters of 
state—-controlled Zanussi. “Now, it is open warfare with 
European competitors to capture ground in a market whose 
growth 1s projected at a mere | percent. At this point in 
time, the group must manipulate other levers such as price, 
quality, and logistics.” Only in France is the Electrolux 
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president there, Lars Ramavist. still search:ag for growth 
opportunities. Meanwhile, ii 1s open hunting seascn in 
Europe in the industria! electrical preducts and compo- 
nents sectors, the other two businesses on w uch the group 
has decided to concentrate. 


The hig Nordic producers of paper have long since 
raided Europe. The most recent bull’s-eye was scored a 
few days before Sweden's entry into the EU by Svenska 
Celluiose (SCA), which, after overtaking PWA, Ger- 
many’s top producer of cellulose paste, rocketed into 
first place in Europe, in the process displacing ex-leader 
Stora, another Swedish firm that ts part of the Wallen- 
bergs’ industrial empire. SCA 1s now ready to lay approx- 
imately | trillion lire on the table in 1995 to reinforce its 
productive presence in France and Great Britain 


The Finns also have growth ambitions in Italy. The Kone 
group produces elevators (4 trillion lire in billings), and 
already controls three companies: Sabiem. Rassett: Ele- 
vators, and Kone Universal. Ahlstrom, the paper manu- 
facturer, has two production plants: Bosso Specialty 
Papers, and Tecnojoily. Fiskars owns Montana di Como 
Cutlery and Rauma Oceanics, which manufactures 
underwater: equipment in Venezia. 


Disadvantages tor New EU Members Noted 


9SESOI03A Milan IL MONDO tn /talian 23-30 Jan 95 
pp 40-4] 


[Article by Pier Luigi Todisco: “What {s the Price of 
Admission”?”’] 


[FBIS Translated Text] No customs traffic. No farm 
subsidies. Farewell to state monopolies. And as for the 
consumers... 


“European Prices.” The notice 1s posted conspicuously on 
the windows of some of Vienna's supermarkets and depart- 
ment stores. It is meant to convey a clear message: This store 
has already accepted the effects of admission to the Euro- 
pean Union, and we have no intention of chiseliag on prices. 
In fact, in all three new member countries—Austria, 
Sweden, and Finland—the first impact of the EU ts a sharp 
drop in the prices of foodstuffs as a result of the ending of a 
system of subsidies that sustained massively the prices of 
domestic farm production. 


A few examples: For Austrian consumcrs, 1995 opened 
with the welcome surprise of a drop of approximately 34 
percent in the prices of milk and flour, And significant 
drops also in the prices of eggs, meats, and butter. 
Further reductions could still take place. as the WIFO 
[Austrian Economic Research Institute] points out, as a 
result of price drops at the production level, which in 
some cases have reached 30 and even 40 percent. 
According to Y IFO analysts, the inflation rate in 1995 
could come down | percentage point, from 3 percent to 
2 percent, owing to the drop in prices of agricultural 
products (approximately 20 percent) and foodstuffs (5 
percent). But the Austrian consumer's savings spell will 
be a brief one, because the government will soon need to 
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collect new taxes. Actually, together with the EU, it will 
have to compensate the farmers for their loss of 
income—estimated at approximately 1.5 trillion lire— 
for a transitional period of at least four years. 


Then there is the customs duty level, which in Austria 
averages around 10.7 percent against the EU's 7.3 percent. 
Vienna’s alignment with the other partners will cost the 
state coffers approximately 300 billion lire a year. Lastly, 
there is the Austrian candidacy to become part of the elite 
group of member countries that probably, in two or three 
years, will form the generative core of the European 
Monetary Union. This candidacy was formalized on 9 
January with Austria’s entry into the fixed exchange rate 
system, the central parity rate of the schilling having been 
set at 7.03 against the German mark and at 13.71 against 
the ECU. This means that the Austrian government must 
now limit its public deficit to within not more than 2.7 
percent of GDP [Gross Domestic Product], by means of an 
austere economic policy. 


Rut the Austrian government is convinced that the game 
is worth the candle. And a recent WIFO study confirms 
this view. It finds that owing to its admission to the EU, 
Austnia’s GDP as of the year 2000 will be 2.8 percent 
higher than the level it would have attained had Vienna 
limited itself to its prior status as a member of the 
European Economic Community, under the EEC-EFTA 
{European free Trade Association] accord. Vienna's ana- 
iysts assert that, after its entry into the European strong- 
hold, Austria will become a great center of aitraction for 
investors. Already in 1994, according to the WIFO 
study, the capital flow to Austria increased by 150 
percent. attaining the sum of 1.5 trillion lire. This 
operation as a whole is expected to generate a positive 
employment balance: In the face of an anticipated loss of 
11,000 jobs in the farm-produce industry and in import- 
export services, the investment boom should and, 
according to WIFO, will create a total of 53,000 new 
jobs, hence a positive balance of 42,000 employed. 


Farm-produce prices are also expected to drop in Finland 
and Sweden. For Helsinki, in particular, they will translate 
into a | percent drop in inflation rate to 2 percent in 1995. 
But paradoxically, for Finland's government coffers the 
entry into the EU means a vital breath of oxygen: Those 
erstwhile prices were in fact the result of dual farm subsidies. 
To stem the abandonment of the most inhospitable rural 
areas of the north, the Finnish state has for years been 
subsidizing some products and fixing their prices without in 
the least taking the international markets into consideration. 


The farmers have acted as was to be expected, maxi- 
mizing their production of precisely those subsidized 
products. For, after all, the state takes care of buying the 
unsold and placing it on the international markets, and 
makes grotesque deals, as in the case of butter, which was 
recently being bought for 45 markkan (15,000 lire) a kilo, 
to be sold later for 10 markkan (3,500 lire) a kilo. 


The merrymaking, however, is now about to end. As of | 
January, a transitional system is in place that will lead to 
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the dismantling of subsidies over a period of a few years, 
with potentially significant savings for the state. But simul- 
taneously, another transitory system has been put in place 
designed to abolish the monopoly on alcoholic beverages, 
which last year accounted for 10 percent of the state's 
revenue. The Finnish representatives in Brussels will prob- 
ably be able to obtain longer time limits for hard liquors, 
but may be compelled to give in, already as of this year, in 
the case of wine and beer. Consequently, the Finance 
Ministry in Helsinki will have to devise new taxes. 


On the other hand, Finland 1s already moving to gain access 
to the EU's structural funds, namely, those reserved for 
lesser developed regions or victims of a deindustrialization 
process. Talks are already under way with Brussels with 
respect to a number of projects to build infrastructures in 
the zone bordering on the Barents Sea. 


Sweden will also experience a slimming of its inflation 
rate but by a considerably lesser amount (around 0.3 
percent). On the other hand, it too will suffer the loss of 
considerable revenue as a result of the Community 
regulations on alcoholic beverages, given the level of 
Swedish taxation on bottled alcoholic liquors, which is 
double the excise tax mandated by Brussels. 


in addition, Sweden has a public finance problem. Unlike 
Austria, it was unable to place on the negotiating table its 
immediate patticipation in the process of building the 
monetary union. In a country where two thirds of the 
persons who earn an income receive it from the state. and 
where the public deficit last year attained 11.2 percent of 
GDP, a reordering of the state's finances 1s obviously an 
indispensable prerequisite to its partaking of the Maas- 
tricht accords. By way of a retribution of sorts, the inven- 
tors themselves of the Swedish-style welfare state. back 
again in power there, will »ow have to square accounts with 
a drastic cure announced on 10 January. Government plans 
call for reducing the deficit below 5 percent of GDP, 
through snending cuts and new taxes. 


What then are the advantages that Sweden can derive from 
having joined the EU? Antonio Missiroli, an expert on 
Community issues with Rome's Center for the Stu¢y of 
International Policies, says: “The fact is that the country's 
economy, and in particular its big groups. have reached so 
high a level of dependency on the Common Market as to be 
unable to remain outside of the EU, especially after the 
Swedes learned that by remaining confined within Europe's 
economic sphere while being isolated, they would simply be 
swallowing decisions made by others in Brussels without 
the Swedes’ consensus.” (h3)Expensive Products 


Now, instead, the Swedes have begun making themselves 
heard in the new Community government. In chemicals, 
for example, a sector in which trade between the 12 
partners and Sweden is minimal, the Swedish environ- 
mental protection siandards are much more restrictive. 
so that on the one hand the products from across the 
Baltic Sea are frequently banned as being too polluting. 
while Swedish products, on the other hand, are too 
expensive on the partners’ markets. Talks on this point 
are already under way and hopes are high in Stockholm 
that Sweden will succeed in getting its way. 
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Brittan Warns Against Rejecting Single Currency 
LD1702113095 London PRESS ASSOCIATION in 
English 1024 GMT 17 Feb 95 


[By Sarah Womack, Political Correspondent, PA News] 


[FBIS Transcribed Text] Interest rates in Bntain would 
be higher than on the Continent if it declined to join 
other EU nations in a single currency, European Com- 
mission Vice President Sir Leon Brittan said tonight. 


“Investors will want higher interest rates on the pound 
than they will on the single currency to cover the risk of 
depreciation against the dominant single currency,” Sir 
Leon said. 


“If our partners do create a single currency and we 
decide, when the time comes, to stay out, 11 1s likely that 
we would pay an interest rate surcharge as a result.” 


in a speech at Girton College. Cambridge. extolling the 
the benefits to the individual of Britain's EU member- 
ship, Sir Leon said: “Outside the EU. our domestic 
economy would inevitably be less stable. our currency 
more subject to the attacks of speculators and our 
interest rates higher.” 


A stable economy, on the other hand, meant stability on 
the job market. Better jobs and more permanent ones 
were the result of Britain being inside the EU. 


“Whether it ts a matter of markets for our own products. 
of inward investment from outside companies, the 
greatest benefit that the individual cit) en of this country 
gels from the EU is that there are more jobs available 
than there would be if we were outside.” 


Sir Leon insisted: “The benefits which the individual 
gets from Britain's membership of the EU are. I believe. 
mianifold—but they are largely unsung.” 


Parliamentarian Argues Against Federal Europe 


WS1602143695 London THE EUROPEAN in English 
17-23 Feb 95 p 9 


[Article by UK MP Bill Cash: “Why We Must Preserve a 
Union of Nation States”) 


{[FBIS Transcribed Te..t] The air of unreality with which 
so many of Europe's policymakers conduct their argu- 
ments was well demonstrated by Karl Lamers in his 
interview with The European last week. He described the 
reaction to the publication of the CDU/CSU Reflections 
paper as “rewarding”, as having “provoked a broad, 
European-wide discussion which we are delighted with” 
and claimed that there was more and more agreement 
with the ideas expressed in the document. The reality 1s 
that in France the prime minister, Edouard Balladur. 
referred to the “shocking brutaiity” of its language and 
LE MONDE to “German coarseness”. 


Elsewhere, the Italian, Spanish and Irish governments 
were upset at their exclusion from the proposed “hard 


UNITED KINGDOM 
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core”. There were reports that colleagues of the French 
interior minister, Charles Pasqua, have taken to com- 
paring the geographical boundanes of Germany's pro- 
posed “hard core” with the frontiers of the Holy Roman 
Empire. furthermore. anyone who says “yes” to Ger- 
many is referred to as a “Vichyist™. One does not have to 
be a professional diplomat to know that it does not do to 
tell the French that France as a nation state is “an empty 
shell”, but, unabashed, Herr Lamers repeated his mes- 
sage in a lecture in Pans. LIBERATION described his 
visit as like that of “a bull in a china shop’. The British 
government responded to Germany's bold master plan 
in what 1s now familiar fashion—by saying nothing. 


Never have the political leaders of Europe been so far 
removed from the reality of what the peoples of Europe 
want. The survey of public opinion across the Union 
conducted by The European (13-19 Mav, 1994) showed 
that just 32 per cent of European voters are in favour of 
a federal Europe. In Germany support was confined to 
25 per cent and in France to 33. 


Last week DER SPIEG*®L found that 64 per cent of 
Germans are opposed to a single currency, an even 
greater majority than in Britain where opposition to 
federalism and a single currency 1s now a matter of fact. 
What we are witnessing 1s a small elite of political lerders 
pressing ahead with implementing a treaty that was 
forced through without popular support. As the French 
former foreign secretary, Claude Cheysson, said last May 
in an interview with LE FIGARO, the Europe of Maas- 
tricht could not have been constructed except in the 
absence of democracy. The problems we now face. he 
said, are due to the democratic debate which awoke with 
the French referendum. 


The challenge for the EC now is how to proceed to a 
Union that most of 1's people want—a Union of nation 
states. Germany's political establishment. representing 
oniy themselves and not their people. have thrown down 
the gauntlet with their Reflections paper. 


In a constructive debate about the Union's future we 
must recognise two conditions: first. that a debate 
requires two sides to make an argument—not such an 
obvious point as one would think as we have yet to see a 
firm and thorough official response from any govern- 
ment in Europe. second, an admission that this debate is 
constrained by the far-reaching legal framework of Maas- 
inicht. 

I welcome the article by David Davis, Britain's Minister 
for European Affairs, in The European (3-9 February) 
where he said that we need a Europe of nation states. But 
when he said that, “Nothing is irreversible”, he appar- 
ently failed to appreciate that Maastricht meant it to be 
precisely that. Maastricht’s legal framework has locked 
us into a path towards federalism and thus economic, 
monetary and political union. We are legally bound to 
the end of the nation state 


It it is genuinely the government's objective to create a 
union of nation states then chey must first understand 
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that the pass was sold at Maastricht. Britain ts legally 
bound on a journey towards federalism whicn only a 
reversal of Maastricht can halt. 


To achieve their aim of a nation-state Union the British 
government will have to acknowledge that the treaty 
which they bludgeoned through parliament will never be 
in Britain's national interest. There 1s. as Kenneth Clarke 
said to the European Movement, nothing wrong with 
pursuing the national interest. It 1s the motivation 
behind German political leaders’ support for Maastricht 
and its successor. 


When Helmut Kohl said, “If the Germans do not know 
by now that German unity as an historical event will be 
wasted unless we press ahead in parallel with European 
unity. then there 1s no hope for the Germans”, it was 
clear he considered Germany's national interest smpor- 
tant above all else. 


In a meeting | had last vear with Hans Tietmeyer, 
president of the Bundesbank. 1 was obvious to me that 
his overriding concern was to create a Union that would 
best suit Germany. Herr Tietmever’s well-known reser- 
vations about the bending of the convergence critera for 
political reasons 1s based on a fear of damaging German 
monetary integrity rather than a concern for a Euro 
economy. I do not complain about ther pursuit of 
German national interest—lI just do not want a German 


Furope. 
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The British government's problem lies in the fact that 
the national interest would be best served by a complete 
renegotiation of Maastricht—something which. as 
Lamers has made cicar, 1s not ur the German agenda. A 
good deal of courage is required by the government if it 
1s to put forward an agenda for next year as bold as that 
of the German paper. To stop Maastricht in its tracks 
and to preserve the n. son state, our reply to Chancellor 
Kohl and the CDU/CSU paper must be an immediate 
and total rejection of the single currency in principle. 
Taking such a stand before the French presidential 
elections in April would concentrate a few minds there 
yn the realiiy of a German Europe. 


We are entitled to reject a single currency under our 
temporary opt-out im the Maastricht Act, but if we are 
drawn into the IGC [Intergovernmental Conference] 
negotiations without doing so (on the feeble basis that we 
do not need to make up our minds yet). we shall be told 
in 1996-97 that we have no alternative but to go along 
with it or leave the EU 


The British government would be speaking not only for 
its people. but also for most of Europe. including Ger- 
many. 


Such a constituency must prevail if we are to continue to 
regard western Europe as democratic 
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New U.S. Foreign Policy Direction Criticized 
AU 1702165095 Berlin DIE WELT in German 17 Feb 
9S po 


{Commentary by Fritz Werth: “New Foreign Policy™’] 


[FBIS Translated Text] When foreign ministers do not 
travel anymore, this need not necessaril) ean that there 
are no more problems tn the world. 1 us. ne fact that 
Warren Christopher has hardly left the Usted States for 
some months has a simple and, at the same time, 
alarming reason: He has more hotbeds of crises at home 
than elsewherc. It 1s Congress, because under the new 
Republican aegis. it has started out to newly define U.S. 
foreign policy. 


Yesterday's debate in the House of Representatives 
proved this. The issue was the “National Security Rev:- 
talization Act.” The title is misleading. U.S. national! 
security has not been seriously in danger since the end wi: 
the Cold War. Rather, a new foreign policy was the issuc 
of debate. It should orent itself more strongly toward 
national interests and cost less. make the United Statc 
safe against missiles with an intensified SDI system, and 
get rid of UN obligations that have become too expen- 
sIve. 


The debate is understandable, as long as it has the goa! of 
clarifying the role of the United States as overnaxed 
globocop. However, it 1s alarming as soon as it contains 
neo-isolationist elements. These elements are indeed 
quite obvious in the new concept of the Republicans. No 
matter what the law that 1s currently being discussed will 
look like in the end—it will not yet be the end of this 
debate, because this debate has a far more profound 
background. With their intended reform the Republi- 
cans are continuing a trend that the Democrats started 
decades ago: They want to restrict the President's foreign 
policy powers and want to have the last word themselves 
from their position in Congress. 


However, this would indeed be bitter, because it would 
increase the influence on foreign and security policy by 
such dubicus figures as Senator Helms and Senator 
Thurmond, the 92-year-old head of the Defense Com- 
mittee. And with each inch of power that these men gain, 
the justified concern about the quality and predictability 
of U.S. foreign policy 1s growing. 


‘Newtoids’ Blamed 
AU 1602185095 Munich SUEDDEUTSCHE ZEITUNG 
in German 16 Feh 9S p4 


[Commentary by Josef Joffe: “The American Siegfried”) 


[FBIS Translated Text] To translate the unprecedented 
event into a German context, one would have to imagine 
that Klaus Kinkel and Volker Ruche would, in complete 
harmony, attack the Bundestag in Germany's leading 
daily newspaper. It was unprecedented because first, in 
view of the their institutional instincts, the foreign and 


FBIS-WEL -95-033 
17 February 1995 


defense ministers—at times, gentle diplomacy in the 
case of the foreign minister, at other the times, the 
imperative of ensuring security in the case of the defense 
minister—seidom agree. Second, ministers are extremely 
reluctant to get involved in a wrangle with parliament. 


However, that is precisely what has happened in the 
United States, where Secretary of State Warren Christo- 
pher, the man with the prompter’s voice, and Pentagon 
chief Perry have slammed Congress in the THE NEW 
YORK TIMES in an article entitled “A Bill for Dis- 
torting American Foreign Policy.” The two, who gener- 
ally prefer a pussyfooting approach, are right. That is 
because the bill's ratification would be a betrayal of half 
a century of exemplary U.S. foreign and defense policy. 
in addition, policy would come under the thumb of those 
who would tackle the job as well as a battalion of cooks 
and the proverbial broth. The worid would have to deal 
with 535 U.S. foreign ministers: 435 of them in the 
House of Representatives and 100 of them in the Senate. 


That would not be all: It would have to deal with a 
” omgress dominated by the Republicans, which has tried 
’ give some form to its isolationist reflexes in the 
“ational Security Revitalization Act.” Actually, “1sola- 
tiomsm” is the wrong term, “unilateralism” would be 
more correct-—that is, the United States should act on its 
own initiative in foreign policy. independently of others, 
especially of the large institutions that have accorded 
form and legitimacy to world politics over the past half 
century. 


That is the essence of the bill, even if it has to be 
laboriously extracted from the bill's 30 pages of legalistic 
jargon. Roughly speaking, its essence consists of four 
parts: The country should acquire a nationwide ABM 
defense system as soon as possible. Second. peace- 
keeping operations should be participated in only if they 
lie in the “national interest.” Third, there should be no 
subordination to overall UN command. Fourth, the 
costs of purely U.S. interventions would be deducted 
from what the United States has to pay for UN missions. 


In short, it amounts to the lone cowboy in the Siegfried- 
like suit of armor—the perfect combination of seclusion 
and detachment, of self-protection and self- 
determination. What lies behind the ABM defense 
system is the old isolationist dream, which was won- 
derful reality for 100 years, during which the United 
States was protected by two enormous oceans and the 
British Navy. peacekeeping missions on one’s own ini- 
tiative and at one’s own cost—that is the old dream of 
unilateralism, of a policy without ties and obligations, 
which do not accord with the aims and ideas of Newt 
Gingrich, the opposition leader and his Republican 
cohorts. 


To be even more brutal about it: If the “Newtords” 
succeed with their coup, which almost amounts to a legal 
coup d'etat, that will mark the end of the most fruitful 
chapter in U.S. foreign policy. For 50 years, the United 
States has resisted the two classic temptations to which 
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great powers are exposed: to build an empire like Rome 
(or Soviet Russia) or come out of “splendid isolation” 
like England to pick a fight here or strike a blow there. 


Instead, the United States accomplished something fol- 
lowing World War II that occurs very seldom in the lives 
of great powers: It identified national interests with 
international institutions. The United Nations, the Mar- 
shall Plan, NATO, the World Bank, GATT, and the IMF 
are achievements that grew on US. soil, tended by both 
parties, the Republicans and the Democrats, “bi— 
partisenship™ was the principle, and “internationalism” 
was the slogan. 


Does Newt Gingrich, flushed with victory, know what 
noble tradition 1s being attacked by his “revitalization 
act”? The lone cowboy who appears from nowhere and 
rides off into the sunset after a shootout may be a 
romantic figure. but he ts not suited for leadership—and 
especially not in the post postwar world, where the 
gravest of problems have to be addressed by acting 
together. Peacekeeping around the globe? That would 
even exceed the capabilities of a superpower. Weapons 
of mass destruction? Preventing their proliferation 
requires coordinated action on the part of all exporting 
nations. NATO expansion, which the bill in effect makes 
a duty? That can only be accomplished through con- 
sensus and not through confrontation with the “strategic 
partner” Russia. 


Christopher and Perry are right: Only “by obtaining the 
support of other nations and bolstering our capabilities 
through alliances and institutions, can we achieve impor- 
tant (national) goals without American soldiers having to 
assume all the risk and American taxpayers having to 
pay the entire bill.” It is a concept that is both national 
and international at the same time—there is no better 
recipe. 


This week, Congress has a chance to recall its best foreign 
policy tradition. If not, then the U.S. Constitution will 
ensure that reason prevails, through the presidential 
right of veto, which can only be overturned by a two- 
thirds majority. 


Comments on Yeltsin's Parliamentary Address 


*‘Law-Governed State’ Welcomed 


LD1I702134195 Moscow ITAR-TASS in English 1309 
GMT 17 Feb 95 


[By ITAR-TASS correspondent Gennadiy Kulbitskiy] 


[FBIS Transcribed Text] Bonn February 17 TASS— 
“The German Government welcomes the firm intention, 
expressed by President Boris Yeltsin, to create a law- 
governed state in Russia and observe human rights,” 
Herbert Schmuelling, deputy official spokesman for the 
German Government, stated here on Friday [17 Feb- 
ruary] in comment on Yeltsin's speech before the two 
houses of the Federal Assembly (parliament) on 
Thursday. 
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“The speech made by the head of the Russian state 1s a 
convincing illustration that the president of Russia 
intends to go ahead with political and economic reforms 
in the country and develop cooperation with the West,” 
the deputy spokesman said. 


“The German Government believes that confirmation 
by Yeltsin of the date for the holding of parliamentary 
and presidential elections in Russia 1s a contribution to 
enhancing the democratisation process,” Schmuelling 
pointed out. 


“The German Government in all attentiveness made a 
note of remarks by Yeltsin about the Chechen conflict. 
The head of the Russian state admitted instances of 
human rights violations during the military operation in 
Chechnya and at the same time announced that the 
conflict would be settled as soon as possible politically 
and economically. 


“Specific steps are being expected from Russia towards 
the announced termination of the conflict and restora- 
tion of peace in Chechnya. 


“The German Government welcomed Russia's interest 
in developing partnership reltions in the international 
arena, particularly in efforts to establish a stable peaceful 
order in Europe,” the deputy spokesman said. 


‘Unconvincing’ 


AU1702162095 Duesseldorf HANDELSBLATT in 
German 17 Feb 95 p 2 


{Commentary by Markus Ziener: “The Third Person” ] 


[FBIS Translated Text] The damage limitation efforts 
being made by Russian President Boris Yeltsin are more 
than obvious. Yesterday, appearing before the deputies 
of the Duma and the Federation Council, he presented 
himself in the role of the dermocrat, the driving force 
behind reform. However, his fine speech about political 
mistakes and economic necessities was unconvincing. 
Yeltsin had announced changes too often recently 
without deeds following the promises. In his criticism of 
the sluggish pace of reform, he slickly excluded himself. 
However, the elements of uncertainty surrounding the 
president are the very ones that fuel fears regarding 
political and economic stability. 


When Yeltsin calls for a massive struggle against infla- 
tion, tries to attract foreign companies by promoting a 
favorable investment climate, or talks about progress in 
the denationalization program, he is calling for progress 
in all those areas in which the war in the Caucasus has 
caused considerable damage. It was the war in Chechnya 
that caused inflationary expectations to skyrocket, 
almost undermined the budget, and unsettled investors. 
It was only the heightened nationalist climate that fol- 
lowed the armed intervention in the south of the feder- 
ation that prompted a privatization chief, a political 
protegee. to reflect publicly on whether it would not 
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make sense to reprivatize stiategic branches of the 
economy. Yeltisn raised the painful issue, but his words 
rebounded on him. 


Of course, Yelisin had to defend the Chechen war in his 
speech. In military terms, he is completely in the hands 
of the generals, who he has reprimanded, but cannot 
drop. Conceding a political and military defeat would 
also have affected him. However, in what was a remark- 
able way, he justified the protracted war in the Caucasus 
and its many victims with the argument that precisely 
this slow approach dispelled fears that Russia was 
returning to a imperialist policy course. However, that is 
something in which Yeltsin also mistaken about. The 
impacts of Afghanistan and Chechnya on the Russian 
population only differ in their magnitude. Thus, the 
president’s warning about politicians with dictatorial 
tendencies can only alienate people: When Yeltsin spoke 
about himseif, he used the third person. 


What will actually follow this speech will matter more 
than ever before. It is still the president and the powerful 
security council with its conservative majority that 
determine the rules of conduct. If the espousal of democ- 
racy and the free market economy is only dictated by one 
of the few remaining reformers around Yeltsin, there is a 
danger of yet another disappointment. That is why it 
should be hoped that Yeltsin can be taken by his word. 


Effect ‘Weak’ 
AU 1702162595 Berlin DIE WELT in German 17 Feb 
9S pl 


[Commentary by Manfred Rowold: “Yeltsin in Word 
and Deed”) 


[FBIS Translated Text] The speech was good—sust like a 
lecture from the textbook of democracy. However, its 
effect was weak, because the speaker lacks credibility. 
The Russian president's State of the Nation address, 
which was received with brief applause illustrated the 
gap between claims and reality, which he pilloried with 
justification as the lack of efficiency of the democratic 
state. Even though he jotted down the new cooperation 
with the legislative branch as a success of the past year, 
Yeltsin evaded a direct discussion with the deputies. 


There is no more important task than enforcing the 
authority of law in the country, he said. However, did the 
president adhere to that himself when he sent troops to 
Chechnya without declaring a state of emergency? 


Here, words and deeds are diverging. The bureaucratic 
arbitrariness that was scourged by Yeltsin as the basic 
evil and that undermines the citizens’ loyalty to the state 
is not just an epidemic in the army of civil servants. It 
begins right at the top of the pyramid of power. At times, 
Boris Yeltsin spoke as if he were not the head of the 
executive branch, but a Russian monarch. 


It was remarkable that Yeltsin admitted to human rights 
violations by the Russian troops in the struggle against 
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the “cancer” of the Dudayev regime—as a result of 
military incompetence, which is why priority is to be 
given to an army reform. Moderate in his tone and still 
rejecting the idea, he once again came oui against NATO 
expansion to the East. 


All in all, a primarily domestic policy message without 
surprises—and probably also without effect. 


Meager Reelection Prospects 


AU1702162895 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Feb 95 p 1 


[“W.A.”’-initialed commentary: “Yeltsin’s Message”’] 


[FBIS Translated Text] The Russian president has 
learned a depressing lesson from the war in Chechnya: 
The armed forces marched in with insufficient prepara- 
tion and, therefore, they need better operational training 
and more modern equipment in order to master similar 
situations in the future. Criticism of the military leader- 
ship under Defense Minister Grachev was not men- 
tioned at all in ihe annual message, which Yeltsin, who 
seemed not to be swaying this time, delivered to both 
houses of the Russian Parliament. When the sovereignty 
and integrity of the core of the former Soviet Union are 
involved, Moscow’s monopoly of power is the only thing 
that counts in the end, he said, justifying the open 
warfare within his own state’s borders. The fact that the 
president expressly wants to have himself understood as 
the head of state of a protective power for the Russian 
minorities in the other successor republics of the eastern 
empire, lets his commitment to peace and freedom and 
to the continuation of the reforms appear in a dim light. 


Yeltsin is so right when he demands more rule-of-iaw 
principles in society and economy, when he pillories 
corruption in administration and Mafia-like machina- 
tions in everyday Russian life. However, the deputies of 
the State Duma and the Federal Council, who looked 
rather bored, did not learn how their president wants to 
tackle these problems. However, he was more clear 
regarding the West and the Atlantic Alliance: Yeltsin still 
categorically rejects the expansion of NATO to the East 
as a “construction” that is, in his view, directed against 
Russia, even though hardly a day passes without the 
affirmation of Western concessions and without wooing 
for a strategic partnership with Moscow. 


Regarding domestic policy, Russia’s president became 
specific only in connection with the elections. Despite 
the reservations of some of his advisers, he wants to stick 
to deciding on the new staffing of the State Duma at the 
end of this year and about the next state president in the 
middle of next year. It reraains open whether Yeltsin 
himself will run again. After this 1995 annual message, 
his meager prospects for being reelected have certainly 
not improved. 
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‘Soulless Manner’ 


AU1702162995 Munich SUEDDEUTSCHE ZEITUNG 
in German 17 Feb 95 p 4 


[Woligang Koyd! commentary: “*Noncommittal, Contra- 
dictory, Sov:et”’] 


[FBIS Translated Text] More than just a wisp of deja vu 
wafted through the Kremlin when Russian President 
Boris Yeltsin delivered his state of the nation address 
before both chambers of parliament. The old Soviet 
Union seemed to have been resurrected, and not only 
because Yeltsin is developing an increasing similarity 
with the penultimate Communist Party of the Soviet 
Union General Secretary Konstantin Chernenko. 


At least the Kre:nlin leader was able to mount the 
podium unaided this time, which, in view of Yeltsin's 
embarrassing recent appearances, seemed to many 
people to be the only new thing. The speech itself, 
delivered by Yeltsin in the soulless manner of the old 
party nomenklatura without a single departure from the 
text, contained nothing new apari fro:n a collection of 
noncommittal statements and contradictory pledges. 
The deputies seemed to think so as well. They listened to 
the speech with the stoic resignation of Central Com- 
mittee members who know that they have get an 
unpleasant ritual behind them. The only indication of a 
new democratic Russia was that the deputies actually 
applauded, unlike the old apparatchiks of the past. 


Yeltsin was suprosed te address 100 issues. Obviously 
he succeeded, »ecause his topics ranged from Chechnya, 
via the economy, culture, the situation of students, right 
up to the relationships with other CIS countries and 
NATO. With the exception of the Caucasian conflict, he 
could have delivered the entire speech one year ago; in 
fact major parts of the speech were similar to his 1994 
message. 


The 1994 record appeared deficient even in the presi- 
dent’s nicely-phrased version. Yeltsin complained of 
shortcomings in ali sectors; he vaguely blamed this on 
“state authority,” with which he described the govern- 
ment, parliament, ‘ocal and regional institutions, and 
probably himself «s well. And yet over the past few 
months he is the one who sparked off the very problems 
he was now complaining about. 


All those who had hoped for an explanation concerning 
the Chechen war were disappointed. No words of regret 
sounded in his lips. He likened the Chechen leadership 
to a “cancerous tumor,’ and even compared it with the 
Colombian Medellin cartel. Yeltsin’s remark whereby 
the army was badly prepared for solving domestic prob- 
lems was worrying. Obviously that can only mean that 
involvement in civil wars will be one of its tasks until 
further notice. 


One of the few encouraging parts of Yeltsin's speech was 
his pledge that the parliamentary and presidential elec- 
tions at the end of 1995 and middle of 1996 will take 
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place. However, we only have Boris Nikolayevich’s word 
for this. Yeltsin has made it clear more than once on 
recent occasions that one cannot absolutely trust what he 


says. 


Israel’s Ambassador Discusses Peace Process 


AU1702104395 Berlin NEUES DEUTSCHLAND in 
German 15 Feb 95 p 7 


[Interview with Israeli Ambassador Avi Primor by 
Detlef- Diethard Pries; place and date not given: “As 
Long As the Majority Is Not Indifferent....””’] 


[FBIS Translated Text] [Pries] A total of 240 anti- 
Semitic crimes were committed in the final quarter of 
1994. There was the desecration of the synagogue memo- 
rial plague in Frankfurt/Oder.... How does Israel’s 
ambassador react 10 such reports? 


[Primor] I pay a great deal of attention to them and am 
very sensitive to them. That is because our past. which 
we have still not come to terms with ourselves and will 
probably not succeed in doing so for a long time to come, 
is linked to Germany. And—it is a gut feeling—we still 
have a fear of Germany. 


That is why we are particularly interested in two ques- 
tions: In what direction is the population of Germany 
developing in general? And what is your attitude toward 
your minority of neo-Nazis and racists? 


[Pries} And what have you concluded? 


[Primor] A significant section of Germany's population 
undoubtedly still adheres to Nazi ideas or is influenced 
by them. Polls indicate a figure of about 25 percent. 
However, there is a very large majority today that 
espouses democratic and humanist values. Seventy per- 
cent of the population says that 1945 signifies liberation 
for them. What we consider important is how this 
majority reacts to the minority. Our impression is that 
the majority's attitude is not one of indifference. That is 
important. 


As long as the criminal minority remains a minority, 
then the problem is one for the police. However, if that 
minority gets the impression that it enjoys the support of 
the majority or that the majority views it with indiffer- 
ence, then it has a chance, possibly,—as in the 1930's— 
to seize power. 


However, we see very many positive signs in Germany's 
development. Ultimately, today Israel has stronger ties 
with Germany in every area than with any other country 
with the exception of the United States. 


[Pries] Can and should the FRG not use that to promote 
the Middle East peace process, which has begun, but 
keeps faltering? 


{Primor] That is true: So far, the FRG—as is the case 
with Europe generally—has done little for the peace 
process in the Middle East. It could do much more, and 
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do so in its own interest too. The peace process will not 
be lasting—as is already apparent from the example of 
the Gaza Strip—without economic development. When 
‘Arafat arrived in the Gaza Strip, he received a jubilant 
welcome from the population. The people were genu- 
inely happy to see the end of the occupation and to have 
their own authorities, flags, and uniforms. However, that 
only lasted a short time. What people want to see in the 
long term is an improvement in their living conditionss. 
Unfortunately, that is something that the Palestinian 
authorities have not managed to accomplish. One cannot 
say that they have failed so soon, but they have not 
succeed in satisfying the population’s needs. That is why 
people are disappointed and are less and less ready to 
support the peace process.... 


[Pries] ...and are following the extremists is what you 
want to say? 


{Primor] That is right. What is extremism in fact, what is 
fundamentalism? | maintain that fundamentalism is not 
an ideology, it is not a religion. Fundamentalism ts 
hopelessness. As soon as people no longer have any hope 
they follow false prophets. That is the case in the Middle 
East and among the Palestinians. There were very few 
fundamentalists, or at least very few active fundamen- 
talists when ‘Arafat arrived. There are many of them 
today, precisely because people have not seen an 
improvement, although there no longer is an Israeli 
occupation and although they have their own authori- 
ties. 


That is why I think that the Germans could promote the 
peace process by investing in the Middle Fast in general 
and in the Palestinian territories in particular. I am not 
talking about gifts, but about economic investment that 
will create jobs and will give people bread and a roof 
over their heads. It is difficult, but is something that 
would yield positive long-term prospects, because first, it 
secures peace and second, it opens up a market for the 
future for the Germans. There will be peace in the 
Middle East one day, and then the region will be very 
interesting for German business. 


[Pries] Nevertheless, that means that the situation can 
only be defused in a very long-term way. 


[Primor] There can also short-term measures. For 
example. there are many homeless and unemployed 
people in Gaza. If one were to invest in housing con- 
struction, the Palestinians who travel to Israel to find 
work today, could work on the development of the Gaza 
Strip. They would remain among themselves, would 
avoid being at odds with Israels; second, they would have 
work, and third, they would have homes that—thanks to 
their wages—they would be able to rent. 


[Pries] Is there not a need for greater courage on the part 
of the Israelis, so that they can meet the Palestinians half 
way and take the wind out of the extremists sails? 


[Primor] We were the occupying power in the Gaza Strip 
and still are that in other areas. If we come to Gaza today 
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to invest, then we will be viewed as neo-colonialists. It 
will still take time for relations between Israelis and 
Palestinians to develop in such a way that both sides will 
feel themselves to be equals. Israel can and should help 
the Palestinians today, but that should occur in an 
indirect way, in way that is not visible. 


[Pries] In view of the growing impatience on the Pales- 
tinian side, I was thinking more of courage on Israel's 
part to meet the Palestinians halfway politically. 


[Primor] Do not forget that Israel's government is a 
minority government and it needs the approval of a 
majority in parliament for every step that it takes, but 
what it needs above a!l is the approval of public opinion. 
A great majority of the population was in favor of the 
Oslo Treaty, of the beginning of the peace process. It was 
in favor of concluding the treaty with ‘Arafat. However, 
the mood of vur population has also changed; in the end, 
there have been more attacks since the treaty was con- 
cluded than before it. Israelis’ most important consider- 
ations are not of an ideological kind—we alsu have 
extremists, but they are a minority, albeit a strong one. 
Our most important consideration is the need for secu- 
rity. Only once that need is satisfied will very large 
sections of the Isracli population be prepared to make 
concessions. 


[Pries] Could that also apply to the withdrawal of settlers 
from the so-called occupied territories? Indeed, the set- 
tlements were just recently a repeated source of confron- 
tations. 


{Primor] Our treaty with Palestinians differs from those 
that have been concluded with Egypt and Jordan in that 
it is not a final settlement, but only sets out the beginning 
of a process. Negotiations on the long-term status of the 
areas, including the future of the settlements, are to 
begin in 1996 and are to be completed within three years. 
Actually, that is all that I can say about the subject, but 
1 would like to remind you that following the conclusion 
of the treaty with Egypt, Israel used bulldozers to raze 
the settlements on the Sinai peninsula—there is not even 
a commemorative plaque there to remind people of 
them. 


However, that does not mean that things have to be done 
in the same way again. In the end, there are also Arabs 
who are Israeli citizens living in Israel, so why should 
Jewish settlers not be able to live on Palestinian terri- 
tory? Everything depends on how cooperation and con- 
fidence will develop between Israel and the Palestinians. 


[Pries] However, you are already well behind schedule. 
The elections to the Palestinian council are already six 
months overdue. There is a danger that the 3-year 
deadline might not be met. 


[Primor] Prime Minister Rabin has said that “dates are 
not sacred.” Yes, there are delays, and there might also 
be hold-ups, setbacks, and great tragedies in the future. 


[Pries] And that will cause impatience to grow. 
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[Primer] Of course it will. However, there is no alterna- 
tive to patient negotiations. Much will also depend on 
what progress is made wrth Syria and—the two are 
related—with Lebanon. Syria is our fiercest opponent at 
the present time. If the confrontation with Syria can be 
toned down, then that will also impact on the develop- 
ment of relations with the Palestinians. The Middle East 
problem is complicated and has so many aspects to it 
that I think that 11 would be a mistake to set absolute 
deadlines for its resolution. 


Musa, Kinkel Discuss Nuclear Treaty. EU 


NC1602194995 Cairo MENA in Arabic 1818 GMT 16 
Feb 95 


[FBIS Translated Text] Bonn, 16 feb(MENA}—German 
Foreign Minister Klaus Kinkel has praised Egypt's 
important and pioneering role in establishing peace in 
ihe Middle East. He noted that Egypt was the first 
country 10 initiate peace with Israel in 1979. At a joint 
news conference with Egyptian Foreign Minister “Amr 
Musa following their meeting in Bonn tonight, Kinkel 
said that President Mubarak personally plays an impor- 
tant role in this regard. He described relations between 
Egypt and Germany as more than excellent. He noted 
Germany's support for the peace process and said that 
within the framework of its membership in the EU, 
Germany offered approximately 500 million ECU to 
improve the standard of living in Palestine and to 
eliminate terrorism and extremism. 


Kinkel said that he and Musa debated the issue of the 
Nuclear Nonproliferation Treaty. which Egypt refuses to 
sign unt: the other countries in the region sign. They also 
discussed the European orientation toward the Mediter- 
ranean region, which will be discussed by the EU Barce- 
lona conference. He noted that they also broached the 
ongoing war in the Balkans and religious extremism. He 
stressed that he agrees with Musa that there is no 
relationship between Islam and extremism. He noted 
that they also discussed the Kohl-Mubarak initiative to 
develop technical education in Egypt and the need to 
boost this initiative. 


Musa commented on Israel's refusal to sign the Treaty 
saying that this rejection causes tension and casts a dark 
shadow over the entire region. He emphasized that Egypt 
believes that all the region's countries without exception 
should sign the Treaty and that the burdens and obliga- 
tions must be distributed equally among all the regional 
countries. 


Musa stressed Egypt's support for Germany in its bid to 
obtain a permanent seat on the UN Security Council in 
view of its importance and the need for Germany to play 
a role commensurate with its stature and standing in the 
international theater. 


Musa said that he and Kinkel discussed the organization 
of the United Nations, noting that reform must not favor 
any particular country. He noted that during his meeting 
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with Kinkel he explained Egypt's principled stance on 
the ongoing acts of aggression against Chechnya and 
Bosnia. He said that Egypt is opposed to moves against 
human rights, the acquisition of land through armed 
aggression, and ethnic cleansing. He stressed the need to 
safeguard the territorial integrity of the Bosnian territory 
and not enabling the aggressive Serbs to control the land 
of others by force. 


Musa said that extremism is not confined to the Middle 
East, stressing that it is an international problem. He 
cited as an example the Serb aggression against the 
Muslims of Bosnia, saying that this is extremism. 


Answering a question, Musa said the Middle Eastern 
countries see no logic in excluding Israel from signing the 
Treaty. He noted tha: excepting one country from the 
conditions of signing the Treaty means opening the door 
for other countries not to sign. He said that Israel's 
refusal to sign the Treaty is tantamount to a clear call to 
resume the arms race. He said that Egypt is not deliber- 
ately refusing to sign the Treaty, but is making a stand 
because there is an atteinpt to build the region on new 
foundations of cooperation and nonaggression. 


Musa Interviewed 


NC1702080495 Cairo Arab Republic of Egypt Radio 
Network in Arabic OS15 GMT 17 Feb 95 


[Interview with Foreign Minister “Amr Musa by Bonn 
correspondent ‘Abd-al-Wahhab Mahmud on 16 Feb; 
place not given] 


{[FBIS Translated Text] [Musa] I conveyed a message to 
the German chancellor from President Husni Mubarak. 
The German chancellor asked me to convey a reply 
message. We talked about a number of topics, including 
the peace process, the situation in the Middle East and 
the Mediterranean, cooperation with the EU, and bilat- 
eral relations between Egypt and Germany. 


[Mahmud] As a result of your meetings today, are the 
Egyptian- German views now closer on international 
issues? 


[Musa] Yes, with Kinkel and with others our views were 
close, not just on the issues | mentioned earlier, but also 
on Bosnia, Chechnya, and others. Views were close on all 
these topics. 


[Mahmud] What about bilateral ties? 


[Musa] They could not be better. Cooperation exists 
between us in all fields. There are some issues [words 
indistinct] in international cooperation, such as the 
Mubarak-Kohl project, which is being implemented. 
Bilateral economic cooperation is proceeding on 
schedule and [words indistinct]. 


[Mahmud] What about your meeting with the German 
parliament speaker? 
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[Musa] We had a lengthy discussion on the peace pro- 
cess. She will visit Egypt next month at the invitation of 
People’s Assembly Speaker Dr. Fathi Surur. The 
German foreign minister will visit Egypt at approxi- 
mately the same time, at my invitation, to continue the 
consultations between the two countries on various 
issues and at various levels. 


[Mahmud] You are about to leave for Paris as part of 
your European tour. Is this a step toward bolstering 
Egyptian-European relations in the context of the part- 
nership that Europe seeks to establish with Egypt? 


[Musa] Yes, it is part of the Egyptian-Eurcpean and the 
Arab- European partnership and cooperation. It also 
seeks to consolidate the peace process and to discuss 
some other international issues, such as the conference 
on the Nuclear Nonproliferation Treaty and some other 
conferences to be held, the UN operations and the need 
to rationalize them, and some other issues. There are 
many issues that we will discuss with the Europeans. 
Tomorrow, immediately after my arrival in Paris, I will 
head from the airport to the Foreign Ministry for a 
meeting with the French foreign minister. I also have 
meetings with some French officials. The next day, there 
will be a symposium on peace in the Middle East, which 
will be attended by Abu--Ammar [Yasir ‘Arafat], 
Shim’on Peres, and others. Gn my way back to Cairo, I 
will stop over for a few hours in Rome, where I will get 
to know the new Italian foreign minister. 


[Mahmud] Thank you. 


[Musa] You are welcome. 


Kuwaiti Foreign Minister To Meet Herzog, Kinkel 


LD1702112595 Kuwait Radio Kuwait in Arabic 1000 
GMT 17 Feb 95 


{[FBIS Translated Text] Bonn: Shaykh Sabah al-Ahmad 
al-Jabir al- Sabah, first deputy prime minister and for- 
eign minister, will have a meeting in Bonn today with 
German President Roman Herzog and Klaus Kinkel, 
vice chancellor and foreign minister. 


Shaykh Sabah al-Ahmad met yesterday at the German 
Bundestag, with Hans Klein. vice president of the 
German federal parliament. 


Klein said after the meeting that the talks embraced 
several issues and particularly the need to continue the 
pressure on Iraq to make it implement all of the UN 
Security Council resolutions. 


The deputy vice president of the German Bundestag 
confirmed that his country will employ all its capabilities 
to secure an end to the suffering of the Kuwaiti POW’s 
and hostages in Iraqi prisons. 


It is worth recalling that the visit of the first deputy 
prime minister and foreign minister to Germany comes 
as part of a European tour that included Italy and the 
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Czech Republic. During the tour, Shaykh al-Sabah will 
also visit France and Britain. 


Lambsdorff on Responsibility for Mexican Crisis 


AU1602185195 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Feb 95 p 16 


[Article by Otto Count Lambséorff, economic policy 
spokesman of the FDP Bundestag Group: “Help for 
Mexico Must Not Become a Precedent’’] 


[FBIS Translated Text] The waves of the Mexico crisis 
have abated. Mexico has been helped with an interna- 
tional loan program of more than $50 billion. This is 
certainly gratifying. Nevertheless, it would be wrong to 
pass on to the next agenda item as if nothing had 
happened. 


A number of critical questions must stili be answered. 
The role of the IMF also ‘as to be quesiioned critically. 
So that an incorrect legend is not perpetuated, one thing 
must be clearly said: There was no question that the 
IMF, and thus also Germany, should help Mexico gen- 
erously. However, there are still reservations regarding 
the excessive amount of the IMF loan, the biggest loan in 
the IMF's history. 


The turning away from the tested principle of paying 
IMF loans in at least two tranches is also not convincing. 
Furthermore, the generally bad management and the 
lack of coordination of aid measures must be criticized. 
Finally, it remains questionable whether Managing 
Director Michel Camdessus has done himself a good 
service when he spoke of the risk of “a real world 
disaster.” 


One should savor his statement that, with the aid pro- 
gram for Mexico, he was able to act in such a way as if he 
had already received the increase in special drawing 
rights, which was demanded in Madrid. The only thing 
that bothered him was that he had to use extraordinary 
procedures. 


Was it intended to force the demand for raising the 
special drawing rights, which Camdessus has been 
making stubbornly for years, by making the Mexican 
case a precedent? The fact that the case of Mexico is 
suddenly used as an excuse to demand a new crisis 
facility for the IMF or even to increase the old demands 
for raising the special drawing rights by $36 billion does 
not bode well. As a precaution, one should remember 
that raising the special drawing rights basically presup- 
poses a worldwide demand of liquidity. And precisely 
this has not been the case so far. 


Mexico’s financial crisis can in no case be justified with 
an international demand for liquidity. Rather, there 
were marked speculative upheavals, which, admittedly, 
subjected the markets to a radical treatment. However, 
in particular in such a case the principle should hold true 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











FBIS-WEU-95-033 
17 February 1995 


that primarily those who have iacurred the risk of highly 
speculative investments have tc accept the consequences 
of their actions. 


Therefore, what really happened in Mexico must still be 
examined more profoundly. However, already now the 
following conclusions can be drawn: 


1. Not unexpectedly, the crisis in Mexico revived the old 
discussions about the future role of the IMF. The IMF 
would be well advised to remember its orginal role and 
to act primarily as an international financial institution. 
It had better restrain itself in balancing private losses, 
which were incurred in highly speculative investments, 
and in issuing authorized [konzessionaer] funds. 


2. It should be considered more thoroughly how eco- 
nomic policy supervision of individual countries by 
international organizations can be improved. In the 
latest routine examination of Mexico by the IMF Mexico 
was still given surprisingly good marks, and only a few 
“bothersome” economists had voiced criticism. 


On the one hand, one has to see in this connection that 
the opportunities and risks of a country’s economic 
development can be predicted only with considerable 
uncertainty. If the IMF had drawn up a clearly somber 
picture already at that time, critics would have accused it 
of exaggeration and panic-mongering. However, in Mex- 
ico’s case a lot indicates that several warning signals were 
overlooked. On the other hand, the trend in interna- 
tional organizations to exercise “noble restraint” in 
criticizing an individual country’s economic policy is 
quite obvious. To be fair, one must admit that this is 
done not without the respective political pressure by the 
countries in question. However. in particular the case of 
Mexico has shown that the supervising procedures must 
be applied more seriously and, if necessary, also more 
painfully for the affected countries—even if those coun- 
tries were to be EU members. 


3. The Mexico crisis has again given rise to the demand 
that the international coordination of economic policies 
(in particular among the G-7 countries) must be 
improved. However, what should have been coordinated 
better in detail? Should U.S. investors have been pre- 
venied from entering into highly speculative invest- 
ments? Would Mexico have accepted international 
advice to pursue a more restrictive monetary policy and 
to issue the Teso bonus (in dollar- denominated state 
securities) only very moderately? Who else could have 
convinced Mexico that its high deficit in the balance of 
goods and services and a strongly reduced savings quota 
are unstable in the long run? At that time the Mexican 
side would have probably had little understanding for 
such advice, in particular since the deficits in the balance 
of goods and services had been excellently financed for 
quite some time via U.S. capital influx. No matter how 
good the international coordination of economic policy 
is, it cannot compensate for economic policy mistakes 
which are made in the individual countries. First of all, 
there must, therefore, be the principle of putting one’s 
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own house in order first in economic policy terms. In this 
connection, Mexico itself was and still 1s called upon to 
act. 


4. Mexico’s financial crisis has made another problem 
clear, which also applies to some other developing coun- 
tries: It can be very dangerous to accumulate one’s state 
debts practically in a foreign currency and to link oneself 
largely to a strong currency, if one’s own exchange rate 
stands on clay feet. Even though in this way it ts easier to 
attract international capital, if one’s own currency gets 
into a slump, one has enormous problems. The fact that 
the financing of Mexico's state debts was extremely short 
term, additionally exacerbated Mexico's problems when 
the crisis started. 


5. Last but not least, one must say with great emphasis 
ani clarity: Mexico must not become a precedent for 
other countries. The international financial organiza- 
tions must not just take the specific individual case into 
consideration for financial aid. Rather, they must also 
keep in mind potential financiai burdens caused by other 
problematic countries. 


Waigel Notes Progress in Maastricht Criteria 


AU1602200995 Munich SUEDDEUTSCHE ZEITUNG 
in German 16 Feb 95 p 23 


[“hen’’-attributed report: “‘Waigel Sees Currency 
Progress’’] 


[FBIS Translated Text] Bonn—FRG Finance Minister 
Theo Waigel (Christian Social Union) assumes that 
Germany will be able to fulfill the Maastricht Treaty’s 
convergence criteria also in 1995, despite the burdens 
inherited from the GDR (Trust Agency, Loan Repay- 
ment Fund, housing construction). Last year only Lux- 
embourg and Germany were able to do that. 


Both in the cabinet and during the subsequent questions 
to the government in the Bundestag, the finance minister 
expressed the conviction that the planned economic and 
monetary union of the EU is on a good path, despite ail 
the inadequacies that still exist. Thus, under the German 
presidency during the second half of 1994, it was pos- 
sible to enhance the member countries’ awareness of the 
fact that the entrance into the third stage of the economic 
and monetary union can be managed only if all proce- 
dures that promote convergence are applied consistently 
and if more efforts for stability are made. 


At the same time, the application of the new instruments 
for convergence have increased the sensitivity to strict 
budget discipline in all member countries, Waigel said. 
The Maastricht Treaty is beginning to have an effect by 
exerting its stabilizing influence already in the second 
stage. Now it is important that the French Council 
presidency consistently continues the initiated course, 
Waigel stressed in his cabinet report on the development 
of the convergence criteria. 
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The overview included in Waigel’s report makes clear 
that in 1994, only Luxembourg and Germany fu! filled 
the convergence criteria. Conversely, Greece, Italy, Por- 
tugal, and Spain missed all criteria (price stability, 
budget discipline, interest rates, and exchaige rate sta- 
bility). The other EU states did not fulfill either one or 
more criteria. Regarding price convergence, it is exclu- 
sively the southern countries—Greece, Italy, Portugal, 
and Spain—that exceed the threshold set by Maastricht, 
sometimes by a wide margin. Apart from the four 
southern countries. EU newcomer Sweden does not yet 
fulfill the criterion for interest rates. The highest interest 
rates exist in Greece, namely 18.3 percent. The best 
position is held by Germany and Austria with 7.7 
percent. 


In the sphere of public finances, Wangel’s report notes 
that in 1994, the situation improved in the wake of the 
economic recovery. Nevertheless, the 3-percent 
threshold for the share of the current state debts tn the 
GDP was held only by Luxembourg, Ireland, and Ger- 
many at the end of the year. On the average of all EU 
countries, both the current debt quota and the amourt of 
debts show a further rising trend, because efforts for 
consolidation are still insufficient. In 1994, only Ger- 
many, France, Great Britain, and Luxembourg did not 
exceed the debt quota of 60 percent of the national GDP, 
which was set down in the Maastricht Treaty. 


However, in 1994 the exchange rate stability within the 
EMS improved tangibly, Waigel added. Most of the 
currencies that were formerly contained in the 2.25- 
percent band of the EMS either found back to the narrow 
band in the course of the year or at least came very close 
to it. Even currencies that did not participate in the EMS 
in 1994 (lira, pound sterling, drachme) showed smaller 
oscillations compared with the previous year. In Wai- 
gel’s view, the higher exchange rate stability was also due 
to the prudence of the national banks. 


Ruehe Views Missions Abroad, Critics at Home 


AU 1602170795 Hamburg STERN in German 16 Feb 
95 pp 142-145 


[Interview with German Defense Minister Volker Ruehe 
by Michael Backhaus and Heiko Gebhardt; place and 
date not given: “I Do Not Like Super Pragmatists”] 


[FBIS Translated Text] [STERN] NATO is preparing the 
UN withdrawal from Bosnia. What is left of the many 
solemn declarations that the blue helmet mission should 
in any case be continued? 


{[Ruehe] Different developments are still possible. The 
French currently are even reinforcing their blue helmet 
contingents. However, if the peace process continues to 
yield no results, the war will escalate again. Fighting 
could already escalate this spring. We must therefore be 
prepared for the possibility that the withdrawal plans are 
becoming reality. 
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[STERN] UN troops were taken hostage and they were 
exposed to hunger and the cold. Shouldn't NATO have 
struck much harder long ago? 


{[Ruehe] The United Nations is the only one responsible 
for the ground troops in Bosnia. It should in the future 
not take any more humiliation. What is also untenable, 
however, is the fact that NATO must coordinate every 
operation of its ships and aircraft with the United 
Nations. In any future UN-mandated missions, NATO 
must have the sole command so that it cannot be 
presented as a paper tiger. 


[STERN] The Federal Government has told NATO 
which units it will make available for a withdrawal 
 peration. Are you expecting further demands? 


[Ruehe] We have made a very remarkable offer, which 
has met with considerable approval within the alliance. I 
assume this is the whole German contribution. There is 
currently no reason to think about any additional 
requests. 


[STERN] Others will do so for you. Greens politician 
Danie! Cohn-Bendit, for instance, considers everyone 
who does not want to march into Bosnia now as a fat 
pacifist. 


{[Ruehe] Such demands are not only made by some 
Greens on a moral-ethical basis, but also by social 
democrats and my own fellow party members. Their 
approach to the issue is thoughtless. Soldiers are much 
more circumspect, because usually the possible conse- 
quences of such acting are disregarded. Nonetheless, 
they are important voices. I do not particularly like the 
super pragmatists who get lost in the daily tactics and 
forget the ethical aspect. 


[STERN] The federal citizens, especially the soldiers, 
want to have more clarity about the Bundeswehr’s future 
missions. Whereas Foreign Minister Klaus Kinkel, who 
is seeking a permanent seat for Germany in the UN 
Security Council, has pledged German troops for mis- 
sions everywhere in the world, you reject this. What 
holds true? 


[Ruehe] Prior to UN Secretary General Butrus-Ghali’s 
visit to Bonn, it was clearly decided in talks with the 
federal chancellor that we will not supply stand-by forces 
for the United Nations, which would be available when- 
ever the United Nations pressed the button. Germany 
reserves the right for itself to decide on each individual 
mission. The German people's instinct would not tend to 
dispatch soldiers to all continents. The citizens under- 
stand very well that the really important missions con- 
cern Europe and its close neighborhood. 


[STERN] What happens if the Federal Republic does not 
get a seat in the Security Council? 


[Ruehe] I do not think we have to pass an examination in 
the form of missions abroad. | think membership in that 
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body is an additional responsibility and not the entry 
into paradise. It will come anyway in the scope of the UN 
reform. 


[STERN] Would you be prepared at least to compile a 
list of units that would basically stand by for blue helmet 
missions? 


{[Ruehe] This, too, would create the impression that the 
United Nations had a right to request certain 
Bundeswehr contingents. However, Germany must 
really be free to decide on each individual case. We are 
not a classical blue helmet nation as smaller and neutral 
states were for decades. 


[STERN] If Iraq had to be driven out of Kuwait again, 
would the Germans then have to fight alongside the 
Allies? 


[Ruehe] In a comparable situation, we could by no 
means again confine ourselves to a mine-sweeping oper- 
ation after the war. In such an existential operation on 
behalf of the United Nations we would certainly have to 
dispatch aircralt and ships. The state of affairs does not 
allow us to deploy ground troops. 


[STERN] For how long will we refuse to deploy ground 
troops? 


{[Ruehe] In my view, on the ground we will always be 
more reserved than others. The British and French, 
being old colonial powers, have absolutely different 
traditions. We are setting up our crisis reaction forces for 
missions in which Germany intended to take part with 
Army units. They will consist 80 percent of professional 
soldiers and 20 percent of volunteers, of which we have 
more than enough, by the way. These troops will be 
operational by the end of the 1990's. 


[STERN] Not everyone in the coalition is as reserved as 
vou. Klaus Kinkel has already thought about a mission in 
the Caucasus. Your fellow party member Karl Lamers 
wants to go to Africa along with the French. Could they 
not agree on entirely different missions from what you 
want? 


[Ruehe] Nothing can pass by the defense minister who 
bears special responsibility here. When relevant exer- 
cises for the Eurocorps were at issue I told my French 
friends in no uncertain terms that the Eurocorps is net 
an African corps. As for the rest, it is clear that 
European citizens must be rescued, this will be done by 
European, including German, soldiers! 


[STERN] Your inspector general, Klaus Naumann, ts 
using stronger language. He believes that the Germans 
should finally get out of the engine room and be on the 
command bridge. 


[Ruehe] I come from the coast and know a bit about 
seafaring. I tell you, we were never in the engine room 
but in divided Germany. We were always on the com- 
mand bridge, but it was a divided bridge. Nor did we 
bring about reunification in the engine room. 
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[STERN] Nauman urges policymakers to make up their 
mind whether Germany should only supply trocps in 
crisis missions or whether it should also take over a 
military leadership role. 


{[Ruehe] You will not bring me into opposition to the 
inspector general. The issue here 1s merely the problem 
of the “lead nation,” meaning the question who has the 
operational leadership in a multinational mission. 


[STERN] Shouid Germany not wish to play the role of 
“lead nation”? 


[Ruehe] This is mot at issue for me. I believe in European 
integration and integration into the NATO staffs. That is 
why we will not develop any huge national leadership 
options. 


[STERN] Does this mean that the generals’ dream about 
the getieral staff is over? 


{[Ruehe] I do not know a general who would dream about 
it. We do not need a general staff, and that is why there 
will be none. 


[STERN] Were not reactions in Bona to the Russian 
invasion of Chechnya an expression of helpless tactic of 
the day? 


[Ruehe] At first, it was said that this was an “internal 
Russian affair.” This demonstrates an outdated under- 
standing of the state dating back to last century. 
Granted, Chechnya forms part of the Russian Feder>- 
tion. But no country having signed the European Charter 
can act according to the motto: In my country. I can act 
as I please. 


[STERN] By disinviting your Kus;.n counterpart, Pavel 
Grachev, you sent a clear signa! 


[Ruehe] The assessment that | expressed publicly—that 
following his insults of opponents at home of the 
Chechen war, he could not come to Germany—has been 
confirmed. I was particularly happy to see that this was 
also interpreted in Russia as protection of, and support 
for, the reformers and the democrats. Since there can be 
no security in Ewrope against Russia, we should not 
break our contacts, despite Grozny. 


[STERN] That sounds good. But what about the expan- 
sion of NATO to the Russian borders, which Moscow 
sirictly reyects? 


[Ruehe] The Russians, too, know that the starting point 
of this development is the enlargement of the European 
Union. Moscow accepts this. It also accepts that the new 
El states must have the same security as the old ones. 
What has not yet been accepted is the fact that a former 
Warsaw Pact state joined NATO first and became a EU 
member after that. However, this is bound to come, 
because in connection with the security policy integra- 
tion of the Central European democracies, we should not 
make ourselves hostages of the last finesses in agricul- 


tural policy. 
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[STERN] If we take U.S. demands to new NATO mem- 
bers seriously—establishing democracy and the market 
economy, civilian control of the military, respect for 
human rights—the Alliance will not grow in this century. 


[Ruehe] Why should countnes iike Hungary, Poland, 
and the Czech Republic not succeed in becoming mem- 
bers earlier? I think we can achieve this, and I know that 
the Americans, too, are considering an initia! phase of 
the enlagement before 2000. 


[STERN] Your predecessors had a quieter job. Work in 
your ministry has been marked by hectic activity 
recentiy. 


[Ruehe] Yes. Bosnia in particular is keeping me busy. 
You wil! only understand the complicated problems of 
this conflict if you dea! with them three or four hours 
every day. On some days. these problems even keep me 
busy for {0 or 12 hours. Bui 11 1s of vital importance to 
me. One carnot just stick little flags invo the world map, 
and then the fun begins. *.s defense minister, I must 
personally deal with every mission with which every 
soldier's fate is connected. 


[STERN] How do you feel as master of life and death? 


[Ruehe} That is your formulation. If ai all, parliament is 
the master of life and death because the Bundestag must 
agree on every mission. I am glad we ail bear this 
responsibility jointly. 


Kinkel, Ruehe Disagree Over Bundeswehr 
Missions 


AU 1602171695 Frankfurt/Main FRANKFURTER 
ALLGEMEINXE in German 16 Feb 95 p 7 


[“C.G.”-attributed report: “Controversy Over ‘Button 
Pushing} 


[FBIS Translated Text] Bonn, 15 February—A contro- 
versy between Defense Minister Ruehe (Christian Dem- 
ocratic Union, CDU) and Foreign Minister Klaus Kinkel 
(Free Democratic Party of Germany, FDP) has shown 
different evaluations of conceivable missions of the 
Bundeswehr abroad. The FDP and the Foreign Ministry 
on 15 February rejected representations from the 
Defense Ministry that Foreign Minister Kinkel had 
advocated placing a German troop contingent at the 
disposal of the United Nations “whenever a button is 
pushed.” With a view to Bundeswehr missions abroad, 
Ruche had said in an interview in a magazine: “Nothing 
can pass by the defense minister, who bears a special 
responsibility here.” Commenting on the assumption 
that Ruche is thus claiming a veto right, government 
spokesman Vogel said: “Defense Minister Ruche speaks 
for himself, it need not always reflect the opinion of the 
entire government.” This was not discussed in the 15 
February cabinet session. Ruehe had refused to leave 
Bundeswehr troops to the United Nations “whenever the 
United Nations pushes the button.” In international 
missions with ground forces, one lets France and Great 
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Britain go first: “In my view, on the ground we will 
always be more reserved than others.” Ruche said that 
he does not believe that Germany has “to pass an 
examination in form of missions abroad” in its striving 
for a permanent seat on the UN Security Council. 


Irmer, deputy chairman and foreign policy spokesman of 
the FDP Bundestag Group. reproached Ruehe for 
causing a controversy artificially. Kinkel had never 
planned to provide troops for UN missions on other 
continents “whenever a button 1s pushed.” Military 
missions are only possible in exceptional cases and as a 
last resort when all other political, economic, and diplo- 
matic possibilities have been ineffective. “The dec’sion 
on the Bundeswehr’s participation in UN missions has to 
be exclusively made by the German Bundestag—thai is, 
in every individual! case.” Since automatism is not 
possible, the United Nations, NATO. or the FRG Gov- 
erninent cannot “push a button.” The ruling of the FRG 
Constitutional Court has clanfied the legal situation. 


In the Foreign Ministry, it was stated that the difference 
between Kinkel and Ruehe is that the fereign minister is 
prepared to agree to a “worldwide” empleyment of the 
Burdeswehr in UN peace missions. while the defense 
minister wants to restrict this participation to Europe, if 
possible. Lately. however, Ruehe has indicated ‘hat he 
also does not rule out missions outside Europe. The 
Foreign Ministry mentioned answers to the questions of 
why Germany ts interested in it as cntena under which 
the FRG Government has to examine every individual 
case; whether Germany can contribute to a peaceful 
solution with its political and military abilities; whether 
Germany's participation might be disturbing in the place 
of operations because of the memory of World Waz II; 
whether there is a concrete UN operational plan and the 
command structures are clear, and finally whether a 
“regular examination mechanism” ensures that the 
respective action achieves its political objective. If the 
examination of the individual case according to these 
criteria suggests the government's agreemeni, the Bund- 
estag will have to decide. Kinkel’s officials pointed out 
that combat troops are only envisaged in rare cases; 
mostly it will be a question of participation in UN 
blue-helmet inission for the preparation and monitoring 
of elections, according to the example of Mozambique 
and Angolz with logistics, means of transportat on, 
telecommunications, and field hospitals. Supporiing 
measures and not ground troops in the combat area are 
envisaged, it was stated. 


Regarding the reproach of “button pushing.” it can be 
heard in the Foreign Ministry that in January, UN 
Secretary General Butrus-Ghali expressed the wish in 
Bonn that NATO states should report their capacities to 
the secretary general in advance, so that the capacities 
that can be provided are listed. Even in such a case, the 
secretary general can only ask because of his knowledge 
of German capacities—for example, whether Germany 
is prepared for dispatch. An answer requires an exami- 
nation of the individual case by the government and a 
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decision by the parliament. The concept of “button 
pushing” was invented by Ruehe’s ministry to show 
Kinkel’s preparedness for more far-reaching concessions 
to the United Nations—the list was not promised to 
Butrus-Ghali in Bonn. In Kinkel’s surroundings, the 
word “imputation” was mentioned. In agreement with 
Kohl. Ruehe had expressed Germany's basic prepared- 
ness for participation in UN missions, but avoided a 
concrete commitment. 


Ruehe, Industry Continue Quarrel Over 
Eurofighter 

AU 1602194095 Sfunich SUEDDEUTSCHE ZEITUNG 
ir German 16 Feb 95 p 2 


{“eli’-attributed report: “Ongoing Quarrel Over 
‘Eurotig'\ter’ Costs] 


{FE!S Translated Excerpi] Bonn—The Defense Ministry 
and Deutsche Aerospace continue to quarrel about addi- 
tional developmen costs for the Furofighter armament 
project. The ministry on |5 February had to admit to the 
Bundestag Budget Committee and the Defense Com- 
mittee that, despite months of negotiations, no decision 
has been made yet about the industry's additional 
demands of more than 570 million German marks 
[DM]. Defense Minister Volker Ruche (Christian Dem- 
ocratic Union) indicated that the result of the negotia- 
tions can only be announced along with the next devel- 
opment contract for the fighter plane at the end of April. 


Last year the industrial consortium, which is involved in 
the development, demanded additional payments of 
DM570 million because the plans for the plane had been 
changed and the project was made cheaper as a result of 
political requirements. The Defense Ministry recognized 
DM160 million as justified—negotiations about the 
remaining amount have been going on for almost a year. 
Originally, Ruehe had wanted to tell Parliament about 
the result at the end of January, but then he had to 
postpone the date week after week. 


In the Defense Committee on 15 February, he said that 
he “intends” to answer the remaining open questions “in 
the next few weeks.” An upper lim‘t was set for the 
industry demands, which would be “significantly” below 
the orginal demands by industry. Originally, Ruehe had 
told various budget politicians that he intends to report 
on the additional costs before the Budget Committee's 
clarification meeting on 8 March. According to informa- 
tion obtained by SUEDDEUTSCHE ZEITUNG, a sum 
of approximately DM450 million was mentioned in this 
connection. Several Budget Committee members said 
that they would vote against the project until a reliable 
budget is available. Ruehe is coming under additional 
pressure because the four-nation project Eurofighter is 
getting bogged down without the new development con- 
tract. [passage omitted] 
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Lower Saxeny Must Accept Nuclear Waste 
Transport 

AU1602172595 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 16 Feb 95 p 1 


[Report by Eckart Spoo: “Merkel Prohibits Grefahn 
Skepticism” ] 


{[FBIS Translated Text] Hannover, 15 February—On 
Wednesday [15 February] FRG Environment Minister 
Angeia Merkel (Christian Democratic Union) ordered 
the Lower Saxony Environment Ministry to finally agree 
within eight days to the transportation of the “Castor” 
container with burned-out highly radioactive fuei ele- 
ments from the Philippsburg nuclear power plant to the 
Gorleben intermediate storage facility. 


Phe 23-page order express!y prohibits the Lower Saxony 
supervisory body from d<«manding from the inteum 
storage facility operatozs, a #ini venture of German 
nuclear power producers, who have applied for permis- 
sion, proof that the container, which was improperly 
loaded more than half a year ago, is !e2kproof. 


Those responsible in Lower Saxony must not refuse 
permission for any other reason, either. The federal 
ministry orders them in detail how they have to argue in 
administrative !awsuits which people living nearby 
might initiate. 


According to the order, the land of Lower Saxony must 
advocate the Federal Government's standpoint in such 
lawsuits and, for instance, declare the demand for a test 
of whether the container is leakproof unjustified, even 
though it considers this demand justified. 


“We are forced to argue against our better knowiedge,” 
Volker Wiesner, spokesman of the Lowey Saxony Envi- 
ronment Ministry, says. “It would be more honest if Ms. 
Merkel herself appeared at the Administrative Court.” 
Mirister Monika Griefahn (Social Democratic Party of 
Germany) said that under such circumstances she can no 
longer exercise an independent nuclear supervision. She 
accused the federal minister of trying to enforce nuclear 
policy with sledge hammer methods against justified 
security interests of the population and thus to put an 
unacceptable strain on the necessary energy policy con- 
selisus. 


Griefahn also rejected Merkel’s statements in an inter- 
view with FRANKFURTER RUNDSCHAU last Sat- 
urday [11 February]. Merkel had exprzssed incompre- 
hension that such a fuss is made “zbout a train journey,” 
after last year several “Castor” containers were trans- 
ported from Lower Saxony to the Irench recycling plant 
in La Hague. With that, Griefihn criticized, Merkel 
showed a frightening ignorance of the situation. The 
number of transports mentioned by Merkel is not cor- 
rect, the containers that were used are completely dif- 
ferent, and in these cases only transport was involved 
and not decades of storage as now in the case of the 
“Castor” container from Philippsburg. 
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Commentary Urges Debate Over Public Subsidies 
AU1602182295 Munich SUEDDEUTSCHE ZEITUNG 
in German 16 Feb 95 p 4 


{Commentary by Andreas Oldag: “Ammunition for Bar- 
room Regulars”] 


{[FBIS Translated Text] Berlin, 15 February— 
Brandenburg’s Minrster President Manfred Stolpe has 
brought out the big guns now: The SPD [Social Demo- 
cratic Party of Germany] ts considering taking legal 
action against DER SPIEGEL. The charges leveled by 
the Hamburg news magaz:ne regarding wasteful use of 
taxpayers’ money in the east are untrue, said Stolpe in an 
interview. Irrespective of the fact that, even some time 
before the sensational fron’ page story, many other 
media sources had pointed to abuses in the use of pubtiz 
funds, Stolpe’s reaction 1s vompletely excessive. That is 
because hardly anyone Gisputes ihe Jac: that things have 
gone wrong in ine economic reconstrucuon of the new 
iaender. Billions were squandered. The controls applied 
by the auihoriiies were lax There were even cases of 
embezzler,.2nt. 


However, the danger is that these omissions and abuses 
will be exploited for party political ends. Bavarian Min- 
ister President Edmund Stoiber has been laying into the 
east Germans and accused them of being ungrateful. 
Eastern Germany's land politicians have mobilized and 
are demanding that more of an effort be made in general 
for reconstruction in the east. Discussion about the 
causes of abuse in the transfer of billions from the west to 
the east has fallen by the wayside. Unfortunately, the 
politicians are thus providing the necessary ammunition 
to barroom regulars, who can then knock the extravagant 
east Germans and the arrogant west Germans. 


Precisely because the issue is one of Germany's inner 
unification and of the west’s solidarity with the east, 
there must be a thorough explanation of the squandering 
of taxpayers money. General judgments are certainly 
inappropriate. However, taxpayers cannot understand 
why their money is being used to finance gigantic tax- 
break projects such as the construction of industrial 
parks and shopping centers in the open countryside. 


It is not the man in the street in the east who profits from 
these investments, but more often than not the property 
speculator in the west. The government bears the main 
responsibility for the belated establishment of some 
order in the subsidy and grant jungle. It was the govern- 
ment that permitted billions to be spent, especially in 
1990 and 1991, without sufficient controls. 


It is true that a jot of improvisation was required at the 
time. The administration did not have enough personne! 
and lacked suitably qualified people. However, painful 
experience in the old laender has taught that well-filled 
public coffers do not necessarily promote structural 
change in the economy. On the contrary, entrepreneurial 
initiative is often paralyzed as a result. 
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The current debate over the squandering of taxpayers’ 
money offers the east and the west a chance to introduce 
a new direction into public assistance for the economic. 
The indiscriminate allocation of billions in grants and 
subsidies must be halted as quickly as possible. 


Telekom Researching New Multimedia Markets 


AU1602201295 Duesseldorf HANDELSBLATT in 
German 16 Feb 95 p 22 


j“wt” report: “Deutsche Telekom Intensifies Research 
for Multimedia Market”) 


{[FBIS Translaied Text] Berlin, 14 February—Deutsche 
Telekom AG, Bonn, intends to achieve about 16 billion 
German marks [DM] of the corporation's turnover of 
approximately DM80 billion with new services by the 
year 2000. A considerable part of the new business will 
20 to the fcld of multsmedia, Mages: Hultzsch, director 
for tcchnical services, said at wie Telekom press collo- 
quium in Berlin. 


The state telephonr company is striving for a share of 20 
percent in the market for multimedia mass communica- 
trons, which he estimates to amount to about DM4.| 
billion by the end of the century. Included in this market 
segment Hultzsch sees the various forms of interactive 
television, such as “payment by channel,” “payment by 
movie,” and “television on demand.” He attributes 
increasing importance to the use of personal computers 
in private households. It is expected that in the year 2000 
one out of two European houscholds will have a personal 
computer for multimedia use (today’s proportion is 8 
percent). 


A considerably higher market volume is expected for 
multimedia individual communication, which ts 
strongly used by business clients. The Telekom director 
predicts a growth for Germany from about DM440 
million last year to approximately DM13 billion at the 
turn of the millennium. Telekom is striving for a market 
share of 30 percent (DM5.8 billion). The European 
market will probably grow from DM1.8 billion to DM5S8 


billion during this period. 


In order to prepare for this business, the corporation is 
investing about DM25 million per year in multimedia 
pilot projects. This promotes the development of new 
applications and independent services in the sphere of 
multimedia, Hultzsch said. In 1994 Telekom spent a 
total of about DM300 million on research. By the year 
2000 this amount is to go up to DM400 million. The 
entire research and development budget amounted to 
about DM! billion in 1994, according to him. By the end 
of the decade these expenditures are to be raised to 
DM 1.68 billion. 


Gerd Tenzer, director for technical networks, stressed 
that Telekom is developing the data highways necessary 
for multimedia in an “evolutionary manner.” Thus, 
together with 25 network operators in Europe, the Euro- 
ISDN, which is based on the well-known ISDN, was 
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opened at the beginning of 1994. ISDN stands for 
Integrated Services Digital Network. In Germany only 
Eu.o-ISDN hookups are being established now. 


In order to offer even more ambitious services, Telekom, 
together with network operators from 14 countries, ts 
testing the ATM [address translation memory] tech- 
nology. It is the transmission base for the so-called 
broad-band ISDN. which permits the transmissicn of 
immobile and moving piciures at even higher quality. At 
the “CeBIT” fair the commercial ATM test project 
between Berlin, Hamburg, and Cologne/Bonn is to be 
put into operation. In addition, this year commercial 
broad-band ISDN services between Paris, Lyon, Stut- 
tgart. Karlsruhe, Heidelberg, and Ulm are to be offered 
togeiher with the strategic partner France Telecom, 
Paris. 


In Berlin Hultzsct. opened the first of five pilot projects 
planned in Germany to test interactive video services. 
The project, which has been established by Alcatel SEL 
AG, Stuttgart, has 50 participants. The services “video 
on call,” “pay by movie,” “home shopping,” “info 
service,” and “learning on screen” are accessible for 
everyone in the German Radio and Television Muscum, 
in the KaDeWe [a large department store! and in the 
Post Museum at the Urania. The director announced 
that Telekom will found a chair for “intelligent networks 
and management of distributed systems” at the Tech- 
nical University in Berlin. 


Estimates Predict Increase in Bankrupicies 


AU1602200895 Munich SUEDDEUTSCHE ZEITUNG 
in German 16 Feb 95 p 25 


[“stw”’-attributed report: “Creditreform: Wave of Bauk- 
ruptcies Growing”] 
[FBIS Translated Text] Duesseldorf—While the number 


of bankruptcies will probably go down again all over 
Europe this year, in Germany it will grow even more. 
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According to estimates by the Federation of Creditre- 
form Associations, Neuss, in 1995 about 23.000 (last 
year 20,000) west German and 7.500 (3,700) east 
German companies will have to give up. This, however, 
is the climax of bankruptcies, Main Manager Helmut 
Roed! says. In addition to the insufficient amount of 
equity capital, the main reasons for the high fatality 
among companies are problems with succession. 

In most West Europ -an countries, bankruptcies started 
to decrease in 1994. In particular Spain, Great Britain, 
and the Scandinavian counines report clearly lower 
bankruptcy figures than 12 months before. Im the wake 
of the economic recession and polit:cai upheavals. the 
wave of bankruptcies reached italy most recent!y—with 
about 19,000 companies collapsing, Creditreform shows 
a figure for ihis country that is one-third higher than the 
year before. The second place in this inglorious list is 
occupied by Germany (plus 23 percent, up to 25,000). 
Measures by the absolute number of bankruptcies. 
France (58.200, minus 5.6 percent) is unique in Western 
Europe. One out of 10 bankruptcies affecis a French 
institution: the bistro: on average 16 of them are closing 
their doors every day. Creditreform 1s conficent that in 
1995 the number of bankruptcies will go dewn to fewer 
than 200,000 (1994: 209,080, minus 5.3 percent com- 
pared with 1993) all over Europe. 


In Germany, in particular retail trade (50 percent more 
bankruptcies than in 1993) and construction companies 
(in particular public works and foundation works, plus 
40 perceni) have gone bankrupt most recently. In con- 
trast, the dark clouds over machine- building (plus 9 
percent) have obviously dispersed a bit. Creditreform 
sees the main reason for the high susceptibility of small 
and medium-sized companies to bankruptcies in the 
insufficient amount of equity capital (share in the bal- 
ance shee* total about 15 percent). This burden is all the 
heavier, because the payment ethics of many clients—in 
particular from other countries—are deteriorating con- 
stan'y. Two out of t’ ree companies polled assess the 
payment ethics of European customers as “sufficient” at 
best. In Italy and France it taxes 115 and 101 days 
respectively until an order is paid. 
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Moscow Hardens Visa Policy Toward West 
BR1702110095 Paris LIBERATION in French 
16 Feb 94 p7 


{Article by Didier Francois: “Behind the Scenes in 
Moscow—Toward a War of Visas” } 


[FBIS Translated Excerpt] From obstacics to reprisals, a 
barrage of consular paperwork is now emerging from the 
ruins of the now defunct Iron Curtain. In the coming 
weeks Russia is preparing to beef up its visas policy with 
regard to a number of Western countries including 
France. This is a retaliatory measure protesting at the 
discrimination against Russian nationals who want to 
visit these countries and which Moscow condemns as “a 
flagrant violation of human rights.” [passage omitted] 
Censular department chief Vasili Vinogradov warns: 
“We are running into a hardened stance in seven coun- 
tnes where granting visas to Russian citizens is con- 
cerned” inctuding, in West Europe, France, Germany 
and Spain. “We are currently looking into reciprocal 
measures.” [passage omitted] 


One Russian diplomat considers: “Previously Russia 
thought that France was the key to its entry into West 
Europe, and President Mitterrand was a fervent sup- 
porter of this process.” Since the Russian intervention in 
Chechnya membership of the Council of Europe has 
been frozen. Germany, Russia's number one creditor, “is 
turning away from Moscow and is moving closer instead 
to the countries of central and East Europe, and Paris is 
not prepared to sacrifice the equilibrium of the French- 
German axis.” 


Another subject of “concern,” say ministry officials, :s 
“the end of Francois Mitterrand’s presidency and the 
opening of a presidential campaign” which will pull France 
out of the international arena for a few months. Moscow 
regrets the fact that “the position adopted by Edouard 
Balladur, the man lost likely to succeed Francois Mitter- 
rand, remains very vague.” Therefore, in the light of the 
massive success of the Republicans in the United States 
which has further cooled relations with Washington, 
Russia now feels obliged to “re-examine” its strategy and 
its alliances, and 1s looking to Great Britain for the support 
it needs in its dealings with the West. 


Outcome of FRY Contact Group Meeting Viewed 


BR1602154095 Paris LIBERATION in French 
16 Feb 95 p8 


[Article by Jacques Amalric: “Clinton Softens Attitude 
Toward Serbs”) 


[FBIS Translated Excerpt] The Clinton administration 
does not want to stand accused of sabotaging the peace 
plan for the former Yugoslavia proposed by France and 
accepted with varying degrees of enthusiasm in the 
Contact Group (comprising Germany, Great Britain, 
France, the United States, and Russia). 


FBIS-WEL-95-033 
17 February 1995 


Serbian recognition of Croat: would help to disarm a 
serious crisis which has been brewing ever since Presi- 
dent Tudjman demanded the withdrawal of UN troops 
stationed in Croatia. He accuses them of having frozen 
the situation and of thus favoring the maintaining of the 
Serbian enclaves in Croatia which refuse Zagreb’s 
authority. The UN mandate in Croatia runs out on 31 
March. In exchange for Serbian recognition of Croatia, 
President Tudjman is said to have agreed with the 
members of the Contact Group to grant a broad degree 
of autonomy to the Krajina and Slavonia Serbs which 
could even see them using their own currency. However, 
these Serbs have refused any compromise solution and 
there is every reason to fear that, if the stalemate drags 
on, fighting could restart with a Croatian Army that has 
rearmed itself significantly over the past year, while 
Bosnian Serb or even Serb units could become involved 
in the fighting. 


End-March Summit Meeting in Paris? 


It is to avoid a fresh conflagration that Frarce is 
defending the idea of a conditional lifting of sanctiors 
against Serbia. France again argued in favor of this 
solution at a meeting of the Contact Group in Paris on 
Tuesday [14 February]. The same day, Alain Juppe 
spoke by telephone on the same subject with U.S. 
Secretary of State Warren Christopher. It was after their 
discussion thai Washingion announced it would no 
longer oppose a lifting of sanctions against Belgrade if 
Serbia recognized Bosnia and Croatia, that 1s to say if it 
at least formally renounced its plans for a Greater Serbia. 


According to the French plan and on condition that 1° is 
accepted by Serbia, a summit meeting could be arranged in 
Paris before the end of March to get all the parties involved 
to ratify not just the new status of the Croatian Serbs but 
also the Bosnian partitioning plan which has already been 
approved by the Contact Group. by Croatia, and by Serbia 
but which still does not have the approval of the Bosnian 
Serbs based in Pale. [passage omitted] 


‘A Step in the Right Direction’ 


The fact that the Americans have rallied to the principle 
of a coniiticonal lifting of the sanctions against Serbia has 
been descrived by certain French officials as being “a 
step in the right direction.” They nevertheless remain 
cautious with regard to subsequent events and in partic- 
ular deny that the change in the U.S. position had been 
demanded by way of a guarantee by Slobodan Milosevic, 
who is apparently ready tc take all the necessary steps to 
free himself of extremely punishing economic sanctions. 


Three Crucial Deadlines 


The same source reveals: “We have a long way to go. 
This idea must still be tested in Belgrade and there is still 
no reason to believe that Milosevic will bend in our 
direction.” The Europeans have identified three crucial 
deadlines that will expire in the coming months: The end 
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of the UN mandate in Croatia on 31 March; the end of 
the cease-fire in Bosnia at the end of April; and the 
possibility of the U.S. Congress at any moment 
relaunching the debate on lifting the arms embareo on 
Bosnia. It is certainly not yet certain that they will be 
able to convince Milosevic to join the plan to short- 
circuit these three stages gearing up to renewed violence. 


FN Official Views Le Pen’s Prospects 
9SESOO86D Paris LE FIGARO in French 20 Jan 95 p 7 


{Interview with Bruno Megret by Olivier Pognon; date 
and place not given: “Megret: Le Pen May Be a Partic- 
ipant in the Second Round™} 


{[F3IS Translated Vext] “Our ideas are constantly pro- 
gressing.” says the delegate-gencral of the FN. 


The convention of the National Front (FN) held last 
weekend in Tours provided an opportunity for the 30 or 
more associations affiliated with the FN to indicate their 
support of the ca: didacy of Jean-Marie Le Pen. It also 
represented the veritable launching of the electoral cam- 
paign of the president of the FN, who will be holding 
mectings in the larger cities in the province until the 
election date. For example, he is to visit Toulon 
tomorrow evening, Strasbourg on 14 February, and 
Dijon on 18 February. Bruno Megret, the de!egate- 
general of the National Front and Jean-Marie Le Pen’s 
campaign director, answered the questions po_ed by LE 
FIGARO. 


[Pognon] Jean-Marie Le Pen has said—this is one of the 
themes of his campaign—that he is “a candidate 
intending to win.” Isn't this something of a stylistic 
statement? 


[Megret] I think that it ts necessary to be extremely 
cautious about the results of the balloting. Mr. Balladur 
is reported by the polls to be the winner whatever the 
case. This was also true before Mr. Delors gained 
strength and matters reversed. Many things can happen 
between now and the month of April, and our experience 
with other presidential elections teaches us that what is 
announced four months prior to the event can be totally 
reversed on voting day. Thus nothing is certain, partic- 
ularly since these same polls show that a majority of the 
French people have not yet definitively decided, and that 
Mr. Balladur does not represent a very clearly stated 
policy, other than continuity. Matters have been entirely 
clear on this 1ssue subject since he announced his candi- 
dacy. Mr. Balladur is running for office in order to 
continue what he has done as prime minister. 


Jean-Marie Le Pen, who is working for real change, is 
thus a priority rival. This is why we think that he has a 
chance. In any case, our goal is to wage a battle to ensure 
that he participates in the second round. | think that we 
hold a certain number of trump cards to that end. 


Crumbling on the Right 
[Pognon] What are they? 
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[Megret] First of all, the basic ones—our ideas are 
constantly progressirg Thi ~an be seen on the clectoral 
level, with the results of the fast elections. It can also be 
seen in what is being said. The theses of the National 
Front are now much more widely accepted and they are 
being adopted to a much ereater extent, with regard to 
immigration as well as the defense of the nation, Europe, 
the opening up of the frontiers, protectionism, and 
security. In addition, events are going our way and 
stre>gthening our positions, often in tragic fashion. The 
hijacking of the Air France Airbus by the Islamists is a 
clear demonstration of what we have never ceased to 
assert, that the result of immigration is ic bring onto our 
territory the conflicts that exist in the rest of the world. 


On the other hand, there will be three or four right-wing 
candidates—Messrs. Ch-rac, Ballactur, de Villiers, and 
perhaps Barre—who will share 50 pevcen! of the votes, at 
the most, which means 12.5 vercent, cn average. for 
each, if there are four. Some, it is true, will win many 
more votes than the others, but this proves that Jean- 
Marie Le Pen, who had won nearly 15 percent in the last 
presidential election, is entirely im the race. 


[Pognon] Don’t you fear that the candidacy of Philippe 
de Villiers mighi cut into the electorate of the FN, some 
of whose issues he has taken up? 


[Megret] Mr. de Villiers has not taken up the National 
Front issues in part, but has taken them over entirely, 
point by point and measure by measure, to the extent 
that his program is almost a caricature. For those who 
understand the program; of the FN, there is a laughable 
aspect to this grotesque carbon copying. That having 
been said, all of this is nothing but additional propa- 
ganda for the concepts of the National Front and for the 
pr gram of Jean-Marie Le Pen. I do not think that this 
vill hinder him on the electoral level, because as the 
European elections demonstrated, Mr. de Villiers draws 
his votes mainly from the traditional electorates of the 
RPR [Rally for the Republic] and the UDF [Union for 
French Democracy]. Thus I believe that Mr. de Villiers 
will draw votes away from Messrs. Chirac and Balladur, 
above all, and to a modest extent, moreover, because it ts 
one thing to win votes away from Mr. Baudis in the 
European elections, and quite another to win them away 
from Messrs. Balladur and Chirac in a presidential 
election. The candidacy of Mr. de Villiers represents 
either divisiveness or parasitism. This does nothing but 
shuffle the cards for everyone. 


[Pognon] Doesn't the prime minister have sort of a 
magic attraction for the National Front voters? That is 
what certain poll results suggest. 


[Megret] There is perhaps less hostility toward Mr. 
Balladur because he is a polite political adversary— 
always more pleasing than a political adversary who 
insults you, as Mr. Chirac does. The Nationa! Front 
voters have a tradition of loyalty, but they desire a real 
change, a break with what is currently being done. The 
basic characteristic of Mr. Balladur is that he reassures 
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the people of France. He serves a purpose a little like the 
teddy bear one gives children one wants to go to sleep. 
There is nothing unsympathetic about this. But it is not 
what one might hope to find in a president in the 
dangerous years that lie ahead of us. 


Voter Confidence 


[Pognon] On the second round, wouldn’t the preference 
of the FN electorate tend toward Mr. Balladur? 


{Megret] I do not think one can say anything of the sort. 
The supporters of Jean-Marie Le Pen have great confi- 
dence in their candidate, and | believe that he will follow 
the indications given him. For the time being, there is 
only one—mobilization for the first round. 


[Pognon] There are rumors of an agreement between the 
National Front and the prime minister concerning 
reform of the method of legislative balloting, with a dose 
of the proportional method, after the presidential elec- 
tion. On the other hand, the National Front would favor 
the candidacy of Edouard Balladur on the second round. 


{Megret] There is no agreement of that kind. It is true 
that we have long been urging that the method of 
balloting be modified in order to provide greater justice. 
A candidate who would commit to that would obviously 
benefit from a favorable attitude. To my knowledge, Mr. 
Balladur has not said anything of this sort. 


Presidential Term Seen as Litmus Test 
OSP20S17A 


[FBIS Media Note] With the presidential campaign in 
full swing, wroie Alain Duhamel in the 10 February Paris 
daily LIBERATION, discussion focuses on determining 
which of the candidates is “really a reformist” and which 
a “conservative.” The duration of the presidential term 
is an excellent criterion, Duhamel claimed. Since it is 
generally acknowledged, on the Right as on the Left, that 
two seven-year terms are “bad,” modifying the system is 
important if the modernization of France's “republican 
monarchy” is desired. Those claiming to be “reformists” 
can thus provide or reject its “most eloquent and rapid 
proof.” It is obvious, Duhamel continued, that two 
seven-year terms lead to an “unavoidable monarchiza- 
tion” and to excesses in the exercise of power, which 
eventually gets “bogged down.” Experience has shown 
that any president elected for a seven-year term is 
“irresistibly” tempted by a second term. If the reduction 
in the length of the term does not take place right away, 
it is never carried out, Duhamel contended. Three sce- 
narios must therefore be contemplated: reform, false 
reform, and true reform. Reform is preserving the status 
quo while simultaneously proclaiming the will to 
improve presidential practices. Past precedents show 
that despite the inherent goodwill, “the logic of the 
regime imposes itself” and that no change occurs. False 
reform, on the other hand, means advocating a non- 
renewable seven-year term, which does not exclude a 
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possible “uncomfortable cohabitation,” does not rees- 
tablish a balance of power, and creates the additional 
risk of reaching an impasse given the impossibility of an 
immediate reelection. Thus “the disease is not treated 
and only the patient changes every seven years,” 
Duhamel commented. True reform would be the estab- 
lishment of a renewable five-year term, which would 
improve democratic control and guarantee institutional 
efficiency. It is the best preventive measure against 
possible excesses, and could also reduce the risk of a 
“cohabitation” entailing the “temporary withering” of 
presidential powers. Finally, the closeness of the parlia- 
mentary and presidential cycles would increase the 
power of both the prime minister and the National 
Assembly. 


At this time, Duhamel continued, presidential candi- 
dates have assumed different positions: Jacques Chirac 
opts for the status quo and Raymond Barre for one 
seven-year term, while Lionel Jospin and Valery Giscard 
d’Estaing advocate a five-year term. For his part, front- 
runner Edouard Balladur, once a partisan of the five- 
year term, seems to tend toward a non-renewable seven- 
year term. This is common to all favorites, whose “taste 
for reform diminishes as their chances of success grow,” 
Duhamel melancholically concluded. 


Developments in Presidential Election Viewed 
95P20518 


[FBIS Media Note] 


Poll Results 


The results of a poll on presidential preferences conducted 
by the IPSOS organization on behalf of the Paris weekly 
LE POINT on 24-25 January among 1002 individuals 
were published in the weekly’s 28 January edition. The 
poll emphasized the difference between “predictions and 
wishes” by asking respondents which candidate they 
thought would be elected president and which candidate 
they would prefer. Some 65 percent thought Prine Min- 
ister Edouard Balladur would be elected president, com- 
pared to 15 percent who did not and 20 percent who did 
not know. A total of 10 percent thought that Paris Mayor 
Jacques Chirac would be elected president, compared to 
77 percent who disagreed and 13 percent who did not 
know. However, when asked whom they would like as 
president, 35 percent named Balladur, with 45 percent 
disagreeing and 20 percent not answering. Some 22 per- 
cent named Chirac, 65 percent disagreed, and 13 percent 
did not know. Respondents were also asked if they have 
already settled on their presidential choice. Some 46 
percent said they have, compared to 54 percent who said 
they have not. When asked to choose in a second round 
between Balladur and Socialist Party (PS) official Lionel 
Jospin—who has since been nominated the party's candi- 
date—Balladur won by 59 to 41 percent; 19 percent did 
not know. Balladur would defeat Chirac in the second 
round, 60 to 40 percent. 
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Some 76 percent of respondents are convinced that “the 
most important issues of the presidential election are 
unemployment and jobs.” This was the result of a poll 
conducted by the SCP Communication organization on 
behalf of the daily INFO MATIN between 18 and 23 
January among 993 individuals, which was reprinted in 
the 30 January Paris daily LIBERATION. According to 
the same poll results, 80 percent of undecided voters are 
between the ages of 18 and 24. Some 52 percent of the 
respondents think that “Balladur would be a good pres- 
ident.” Jacques Chirac came second (40 percent). He was 
followed by Raymond Barre (38 percent), the PS’ Jack 
Lang (37 percent), Bernard Kouchner (28 percent), 
Lionel Jospin (27 percent), and Henri Emmanuelli (2! 
percent). Rightist Philippe de Villiers received 18 per- 
cent and environmentalist Brice Lalonde 11 percent. 
Other candidates received scores below 10 percent. 


The 27 January Paris daily LIBERATION reprinted the 
results of an OKAPI- Phosphore-CSA ;oll conducted 
between 22 December 1994 and 3 January 1995 among 
616 respondents under 18, which originally appeared in 
the OKAPI publication. Some 54 percent said they felt 
close to President Francois Mitterrand, compared to 31 
percent who expressed a preference for Balladur. Only 20 
percent expressed an interest in politics. 


Polls Discussed 


There is a common characteristic to recent poll results, 
wrote Gerard Dupuy in the | February LIBERATION: 
“They are not kind to anyone, except to Balladur, but 
even here one must be careful.” Currently Balladur, 
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ahead in the polls, seems to be the winner more by 
default than because of enthusiasm. What first comes to 
mind when reviewing polls, Dupuy continued, is the 
high percentage of undecided voters, “which does not 
mean they don’t know what they want, but rather that 
they know what they don’t want.” This was also the 
characteristic of the last European Parliament elections 
when, for the first time, the vote was fragmented and 
established parties were “‘sort of censured,” Dupuy con- 
tended. Dupuy commented that in a presidential elec- 
tion, “the man is more important than his ideas.” If the 
choice is between Chirac and Balladur, or between 
Jospin and Emmanuelli, Dupuy continued, voters 
cannot be reproached for “yawning out of boredom.” 


Commentator Criticizes Candidates 


Jean-Francois Revel discussed the presidential elections 
in the 28 January Paris weekly LE POINT. Having 
imposed the idea that “no other election is as impor- 
tant,” politicians should act accordingly, Revel claimed. 
However, political formulas are “striking by the poverty 
of their content.” The ability to “attract and unify,” the 
“debate of ideas,” “Europe,” “unemployment” are the 
recurring themes. However, self-proclaimed “unifiers” 
sow division in their respective camps and instead of 
ideas, “platitudes” are the order of the day, Revel 
continued. Regarding the candidates’ announced inten- 
tion to reduce unemployment, Revel notes that it would 
be “strange if politicians advocated its expansion.” As 
for “dialogue,” Revel terms it another “magic formula” 
likely to be a disguise for indecision. Thus the “most 
important act of our political life is taking place without 
definition,” Reve! concluded. 
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Euro MP Warns IGC May Be Delayed to 1997 


BR1602152395 Rome LA REPUBBLICA in Italian 16 
Feb 95 pp 1, 18 


{Commentary by European Parliament Member Andrea 
Manzella: “We Are Missing the European Boat”’] 


{[FBIS Translated Text] People returning from Paris, 
Bonn, Brussels, or even London are all agreed in their 
impression that the unease in Europe in Italy’s regard 
has become considerable, as has our Union partners’ 
mistrust toward us, despite the extraordinary efforts of 
our diplomats to remedy the situation. So one of the 
“achievements” of the Berlusconi government in its 
mere seven months’ existence includes the crisis in 
Italy’s European policy, after 40 years in the forefront, 
ever since the Messina agreements of 2 June 1955S... 


How has this happened? 


Europe faces an exciting challenge. The Treaty of Union 
was signed in Maastricht only three years ago. But the 
date set for its revision, 1996, has gradually been turned 
into an Opportunity to completely revolutionize it. 


The Maastricht Union centered on the currency issue. 
Now the center of the Union is political. Of course, the 
monetary union process continues, and technical 
progress is being made in the meetings in Frankfurt of 
the new European Monetary Institute. But previously a 
single currency was a goal in itself. Now it is merely a 
means, albeit an essential one, of enabling the Union to 
expand, without losing the cohesion and identity that 
justify its very name as a Union. Indeed, the “greater 
Europe” is the real issue at stake. The further we move 
away from 1989 the clearer it becomes that, rather than 
the year of Germany’s reunification, that was the start of 
the most difficult stage of Europe’s reunification. 


According to Jacques Le Goff, “Europe was born within 
the most ancient vein of Western high culture—that of 
Greece. But the Greeks cannot answer a question that 
has been, and will remain, crucial: What are Europe’s 
eastern confines?’ Within this ancient uncertainty 
regarding borders, further exacerbated by the latest 
Balkan war, Germany is demanding that the countries 
along its eastern border participate in the same Union 
(and share the same democratic “quality”) as the coun- 
tries that lie to its west. The Union’s “enlargement” has 
thus become the crucial issue in Europe. 


Everything that happens east of Berlin, Vienna, and 
Trieste immediately becomes an “internal affair” for the 
Union. It is this change of outlook that embodies the 
difficulty, but also the fascination, of the revision of 
Maastricht. The mercantile Europe of the single eco- 
nomic space is yielding to a European blueprint that 
ends where it begins, with that partner between two 
continents—Russia. 


This vision of the future demands 99 extraord:nary 
effort of the imagination with regard to the institutions. 
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Indeed, the very history of the European Community 
shows that there is a natural difference of pace of 
integration among the various countries and policies. 
With so many additional countries, the unification equa- 
tion becomes enormously more complicated. In the fast- 
approaching 1996 we will therefore have to build a 
unified institutional system (the same Council, the same 
Commission, the same Parliament, the same Court of 
Justice), but it must be able to ensure the consistency and 
sustainability of policies that differ because of the dif- 
ferences among the member states. 


Within this context, which among other things marks 
Europe’s course from one century to the next, Italy, with 
its lofty republican community tradition, had two tasks 
to perform. The first was to defend the “European-ness” 
of the Mediterranean’s southern flank, and therefore—as 
in the days of Rome and Carthage—tenaciously to raise 
this different but nevertheless fundamental issue, thus 
“reviving the unity and consistency of the Mediterra- 
nean area,” as Fernand Braudel put it. The second task 
was, and remains, to seek a single institutional “com- 
mand post”; this, in order to ensure an effective influ- 
ence on Europe’s overall orientation, irrespective of 
temporary weaknesses or delays on the part of individual 
states in this or that particular policy. 


Despite some initiatives (such as the very hasty one 
made in Essen in connection with the Mediterranean,) 
the European policy of the “seven-month government” 
focused obsessively—unlike the policies of all the other 
governments—on a technical aspect (rigid exchange 
rates) of the monetary unification process. This is an 
important issue, of course, but it is now subordinate to 
the predominant political concern of the Union's 
enlargement, and in any case it is not on the agenda for 
the revision. 


This distortion has led Italy’s entire European policy off 
course. From the Prime Minister’s Office communique 
reassuring the people about the “unofficial” nature of 
the now famous “reflections on Europe” (the document 
that won Kohl the German elections and that started the 
real debate on the new 1996 treaty throughout Europe); 
to the both futile and dangerous flirtation with the 
minority of Euro-skeptics in London; to the worrying 
summit meetings in Essen and Aix-en Provence, at 
which the official communiques gainsaid the remarks— 
disturbing to those who heard them—made during the 
talks; to the latest glaring insult to the Italian people, who 
still need passports to cross Europe’s other borders 
because of our inability to implement the Schengen 
agreements on the free circulation of citizens. 


“To count for more in Europe” was Forza Italia’s slogan 
in the European parliamentary elections in which it 
triumphed. But now we are taking stock of an unprece- 
dented regression on our part. Italy’s private and official 
challenges to the conditions for monetary unification 
brought a brusque reminder of the precise substance of 
the pledges that it made, thus closing the door to a 
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possible pragmatic flexibility in their implementation. 
The idea that the 1996 conference will be presided over 
by Italy has become embarrassing to the other countries. 
Two solutions are emerging. The first is the expansion of 
the powers and duration of the “reflection group” 
intended to monitor each step of the drafting of the 
“new” Treaty. The second is the postponement of the 
conclusion of the Conference until 1997 so that the 
crucial stage of the drafting of the final decisions is not in 
Italy’s hands. 


This is the handicap that we have accumulated in seven 
months of “eccentricities,” to use the term applied by 
our “Euro-minister,” Mario Monti (whose appointment 
was the only welcome decision of the Berlusconi govern- 
ment in Europe.) The Dini government is well aware of 
it, in view of its two immediate moves to announce the 
lira’s return to the European Monetary System and its 
assurance that the Maastricht accords will be observed. 
(However, Dini and his foreign minister subsequently 
contradicted themselves, thus causing a bad political 
incident—not yet 1cmedied—by appointing to the 
“reflection group” none othe: than the former under 
secretary for foreign affairs, who was partly responsible 
for the “seven-month” policy; thus, by choosing a 
member of Parliament, adove all violating the principle 
of equal status for all political forces on which the 
legitimacy of this government of truce resis.) 


Just yesterday the European Union significantly 
appointed Carlo Azeglio Ciampi (our last prime minister 
before the grim Berlusconi period) to head the very 
highly qualified group that will submit to the heads of 
state and government proposals for appropriate policies 
to increase the competitiveness of the community's 
economy and the number of jobs. 


What with the return of continuity and the discontinuity 
still to be remedied, Italy's position within the European 
Union remains a major uncertainty on our political 
agenda, and Romano Prodi should take rapid and 
emphatic note of the fact with a view to his program. 


In Germany, France, and Britain elections have been, 
are being, and will be held over the issue of Europe. In 
the present situation, it would be the worst possible 
mistake if this does not happen in our country too. 


Prodi Comments on Drawing Center Together 


BR1602144695 Milan FAMIGLIA CRISTIANA in 
Italian 22 Feb 95 pp 25-28 


{Interview with italian center-left prime minister candi- 
date Romano Prodi by Angelo Bertani, Beppe Del Colle, 
Pier Michele Girola, and Simonetta Pagnotti in Bologna; 
date not given: “Prodi’s Italy} 


[FBIS Translated Text] “Looking at the bottom line, did 
you decide to enter the political arena more in fear of the 
risks that the country is running or in the hope of seizing 
a positive opportunity, of steering a new course and 
achieving a leap forward for Italian society?” Professor 
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Romano Prodi answers unjflinchingly the questions put to 
him by the bevy of FAMIGLIA CRISTIANA correspon- 
dents besieging him in the Bologna headquarters of 
Nomisma, “his” economic think tank. 


[Prodi] There is always a mixture of risks ard opportu- 
nities, though I must say that in August I mainly had the 
dangers in mind: namely that the fabric of society might 
break up, thai the economy and democracy itself might 
be in danger... But now I think that there is alsc a great 
opportunity not to be thrown away, that it is possibie to 
create a broad grouping in the center. Very many people, 
including from Catholic circles, have encouraged me. 
Some have made fun of me, calling me Mr. Dither. but 
now that I have seen it can be done, I have made my 
decision. And I have immediately encountered strong 
support, enthusiasm... 


[Reporter] Did you expect to have this effect on the 
Popular Party [PPI]? 


[Prodi] By no means. Approaches had been made to me 
from several quarters, as [PPI Secretary] Buttiglione well 
knew. However, it did not strike me as proper to ask 
anybody’s formal authorization or blessing, | am no 
party executive’s candidate. As far as the PPI is con- 
cerned, I am certainly not hoping for a split. If one were 
to come about, it would be for internal reasons and due 
to the difficulty of keeping Catholics united in one party 
under the current political system. But there have been 
highly favorable reactions throughout the center aiid 
center-left area. 


[Reporter] It will be said that you want to open the door 
to the “communists.” 


[Prodi] We are moving toward a completely new era in 
politics. The right-wing pole has already been formed, 
with National Alliance playing a very strong and influ- 
ential role. My job is to draw the center together, to 
restore political representation for the forces that iden- 
tify with liberal and democratic Catholicism, socialism, 
and the nonconfessional, liberal tradition, and, from a 
position of strength, to encourage the PDS {Democratic 
Party of the Left] to shift toward the center. It is also to 
make a true alternating system possible at last. 


[Reporter] Are you not afraid that you might appear 
subservient to the PDS, that you might be described as a 
“Catholic communist [Cattocomunista]"’? 


[Prodi] In business circles—the first to be alarmed at 
such a prospect—people know me well as the champion 
of small and medium-sized enterprises, privatization, 
competition, and an open door to the European market. 
I have no intention of bringing the country to ruin and 
poverty. I was born an economist and have lived as an 
economist, and I know the rules of the market. If 
“Catholic communist” is supposed to mean someone 
who breaks those rules for a political end, then let me tell 
you that I will observe them with the utmost severity. 
And the first market rule is the opportunity for free 
competition. 
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{Reporter} Will you ask for Communist Renewal’s votes? 
[Prodi] Under no circumstances. 


{Reporter] Everyone claims to be a liberal democrat 
these days. Why should a liberal democrat vote for you 
rather than Berlusconi? 


[Prodi] | want an economy guided by rules that do not 
allow dominating positions, improprieties... plus, | think 
that no true liberal democrat can accept conflicts of 
interests like the one blatantly apparent in a government 
called upon to decide on issues in which it had a vested 
interest. Competition and the same rules for all, not 
domination: There is a whole world of difference 
between the conduct of the Right and the center-Left 
here. There is another enormous difference on Europe: 
The Right will take us out of Europe. Last but not least, 
National Alliance's presence in the nght-wing coalition 
brings with it unacceptable prospects, not least for state 
reform, prospects that are far removed not only from 
liberal democratic traditions but also from the popular, 
Catholic tradition, founded on the principle of subsid- 
iarity, local autonomy, and the flourishing of grass-roots 
initiatives. 


{Reporter] They have already started saying that, under- 
neath it all, you are a figure of the First Republic. Is that 
how you see yourself? 


[Prodi] Age-wise, Berlusconi is a few years older than 
me. Anyway. what does First Republic mean? If the 
reference is to its faults (patronage, the power bloc, 
speculation typical of the so- called CAF [Craxi- 
Andreotti-Forlani]}), well, | was in opposition at the time. 
Others were in power. I was ousted from the IRI [Indus- 
trial Reconstruction Institute] by Andreotti and Craxi in 
1989, while others stayed on in those dreadful years... 
They built economic empires thanks to their links with 
the corridors of power. 


[Reporter] What do you have to say about the Second 
Republic? 


{Prodi} As far as I can see, it has not yet begun. 


[Reporter] To get back to the IRI, some now claim that 
it is not true that things went all that well under your 
management. 


[Prodi] The figures speak for themselves. I took over at 
the IRI in 1982, when it was losing 2,400 billion lire [L] 
a year. When I left, in 1989, it was making L1,000 
billion. | went home without making a fuss. But those 
who now make these accusations stayed on in their top 
management posts throughout the CAF years as well, 
when things went badly again. Then, in 1993, the IRI 
was going bankrupt and they called me back because I 
was the only one who was familiar with the Institute and 
enjoyed the confidence of the international markets. I 
went back in where no one else would ever have set foot 
a second time, and within a year we warded off the threat 
of bankruptcy, drew up our plan for resolving the crisis, 
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and implemented the privatizations, the only ones that 
have really been completed in Italy. And if the Credito 
Italiano and the Banca Commerciale Italiana fell into the 
hands of a few strong private investors, it happened 
because the Ciampi government rejected the rules that I 
put forward and that would have ensured greater, more 
stable participation by small shareholders. 


[Reporter] How can we climb out of the abyss of the 
public debt? 


[Prodi] Short cuts and high inflation are the risk. We 
would end up bankrupt, like Mexico. The alternative is 
the “virtuous circle”: to draw up a 10-year salvage 
program. It is difficult to act responsibly for 10 years, but 
not impossible. It is the long-term journey on which 
Denmark and Belgium, for example, have embarked. A 
constant reduction in interest rates must be set in 
motion, whereas the difference between interest on 
Italian and German bonds was 2.5 percent at the end of 
July, then the Berlusconi government's antics raised it to 
5 percent. 


[Reporter] And what about pensions? 


[Prodi] They are problem number one for the state 
budget. Life expectancy has increased, and three mea- 
sures are now needed. The first is to start raising the 
retirement age; Amato began work on this. The second is 
to increase the required number of years for contribu- 
tions; this was the right method first adopted then 
relinquished by Berlusconi, regardless of union 
demands. The third is to bring the pension rate down 
gradually to a level at which revenue and expenditure 
balance one another. 


[Reporter] Talking of things to be done, what will a Prodi 
government do first? 


[Prodi] Give an immediate, important, reassuring signal 
on finance policy. We have to assure the markets that we 
are in earnest and consistent. Second, launch an imme- 
diate plan of reform for the education system, which 
comprises not only schools, but also research, training, 
upgrading, and so forth. Third, set to work on the South 
of Italy to shatter this tragic anomaly of two countries in 
one. Fourthl fiscal federalilsm, to assure the North that 
aid to the South is monitored and properly targeted and 
to force the political class in the South to take account of 
local resources and to account for the aid received. 
National solidarity must take the form it does in Ger- 
many: precise contributions and verifiable results. 


[Reporter] How has your life changed since you 
announced that you were running for premier? 


[Prodi] Well, I have received lots of phone calls, faxes, 
messages of encouragement, and offers of help. I already 
sketched out my platform some months ago. We have 
working parties that will analyse the various issues and 
set out proposals. There is a great difference between our 
method and that of the “Pole” that won the last election. 
They brought together all those who wanted to win, 
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shelving the platform that they were to implement until 
afterwards, with the result that we have all seen. We are 
beginning with the platform and, at the same time, with 
the people to devise it and who want to carry it out. 
Thus, when the time comes, we will put forward candi- 
dates who have grown with the platform. Then we will 
set off by bus on a tour of the 100 cities of Italy to talk 
with the people, groups, lobbies, to learn about their 
problems and see them with our own eyes, to pick up 
suggestions... 


[Reporter] “‘Pro-Prodi” committees have sprung up 
spontaneously in many places. What do you ask of the 
electorate? 


[Prodi] To pay close attention to us, to play an active 
part in politics, to face the political debate responsibly 
and calmly, not aggressively and angrily. We have 
founded a committee called the “Committee for the Italy 
We Want,” whose role will be to coordinate initiatives 
and ideas, and also to raise funds. We have no major 
capital resources to back us. Indeed, if I may, I would 
like to ask you to publish the number of the bank account 
into which contributions may be paid: Account 51051 
with the Bologna branch of the Banca Nazionale del 
Lavoro. We will also be paying for the bus out of our own 
pockets. But it will be a bargain, because we plan to 
auction it afterwards. 


Poll: PDS No Longer Communist Threat 


9SESO101A Rome L’'ESPRESSO in Italian 3 Feb 95 p 
56 


[Article by Pierluigi Ficoneri: “D’Alema Is Democratic, 
But...”"] 


{[FBIS Translated Text] Jn the event of elections, how 
much will anticommunism yield? The PDS [Democratic 
Party of the Left]? It no longer frightens; it is much 
different from the old PCI [Italian Communist Party]. 
Then, can the center lefi win? No. These are the results of 
the SWG [Integrated Research Service] poll. 


If Silvio Berlusconi will excuse us, the danger of com- 
munism no longer exists in the minds of the Italians. The 
PDS is now deemed to be quite different from the old 
PCI and is considered a political force that is increas- 
ingly gaining accreditation in the public mind as being 
genuinely democratic. However, a possible election alli- 
ance with Buttiglione’s PPI [Italian Popular Party] 
would not produce a significant impact at election time. 
This is what emerges from a telephone survey that SWG 
of Trieste conducted for L’ESPRESSO based on a sam- 
pling of 800 persons, aged 18 years and older, uniformly 
distributed over the entire national territory. 


Good-bye, therefore, to the red peril. In fact, 79.7 
percent of those interviewed no longer believe that 
communism represents a threat to our country. Only 
14.8 percent believe that such a peril still lurks in 
ambush, but this is a rather characterized sector of the 
sample, comprising some individuals of scant culture 
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and others who make no secret of their political leanings 
to the right. Their fears are as confused and mind- 
boggling as can be imagined, ranging from fear of a 
not-better-defined restriction on individual freedoms 
(20.4 percent), to fear of an indiscriminate tax increase 
(19.1 percent), to fear of excessive power of the unions 


(15.9 percent). 





Question: Does the possibility of a communist danger exist? 

















Percent 
Definitely/Rather 14.8 
Hardly/Not at all 79.7 
Do not know/No response 5.5 








Question: And in which of these ways could this danger materialize” 


























Percent 
Restriction of freedoms 20.4 
Tax increase 19.1 
Excessive labor union power 15.9 
Decline in well-being 13.3 
Excessive state power 12.9 
Do not know/No response 18.2 





Many, instead, believe that the PDS today is ideologi- 
cally a very distant cry from Berlinguer’s [Italian Com- 
munist] party. Indeed, 64.3 percent of those interviewed 
think that those who vote for the PDS today should not 
be defined as communists, but rather as democrats. At 
any rate, it is a fact that in our country today the PDS’s 
democratic coloration is less and less being disputed. 
Two successive SWG polls of the same sample, con- 
ducted last November and January of this year, show a 
very significant trend toward democratic accreditation 
of the PDS—a gain of over 7 percent in barely two 
months. In fact, the figure representing this trend has 
risen from 42.7 percent in the previous poll to 51 percent 
in the present one. Thus, more than half of those 
interviewed have no doubt of the genuineness of 
D’Alema and company’s democratic orientation. This 
positive trend is also confirmed by the voting prefer- 
ences expressed by those interviewed. Today, the PDS 
would receive 22 percent of the votes, 2 percentage 
points higher than it obtained in the political elections. 





Some maintain that ideologically the PDS is not much dif- 
ferent from the old Italian Communist Party. In your opinion. is this 
statement...? 

















Percent 
True and a positive element 11.2 
True and a negative element 29.4 
Not true because the PDS is $1.0 
much different from the PCI 
Do not know/No response 8.4 








The sad news for the PDS emerge when the SWG 
ventures into some of the possible scenarios of the next 
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election. Less than 30 percent of the sampling would be 
willing to support a PPI-PDS-League coalition. Even 
should the leader of that coalition be someone nomi- 
nated by the PPI, this percentage would rise only a few 
tenths of a point at most. Too little. But that is not all. 
Doing a little arithmetic on the results obtained in this 
poll, one finds that, even with a charismatic leader 
capable of attracting the many undecided, the center-left 
coalition would obtain but a very scant majority. And 
with the turbulent Parliament that is being anticipated, a 
potential government based on such a majority would 
certainly not have an easy life. 





Question: If a center-left coalition were formed, made up of the PDS 
and the PPI, but excluding Communist Rcfoundation and possibly 
including the League. and headed by an independent leader, would 
you...” 























Percent 
Certainly/probably vote for it 29.9 
Perhaps vote for it 12.6 
Probably not vote vote for it 9.1 
Certainly not vote for it 43.1 
Do not know/No response 5.3 








Question: And if this coalition were headed by a leader nominated by 
the PPI, would you...” 























Percent 
Certainly/probably vote for it 30,4 
Perhaps vote for it 16.5 
Probably not vote vote for it 8.9 
Certainly not vote for it 36.6 
Do not know/No response 7.6 








Question: And if it were headed by a leader chosen by the PDS, would 
you...? 




















Percent 
Certainly/probably vote for it 28.1 
Perhaps vote for it 15.7 
Probably not vote vote for it 8.7 
Certainly not vote for it 39.6 
Do not know/No response 7.9 








Most Italians Afraid of Southern Hemisphere 


BR1602132495 Milan CORRIERE DELLA SERA in 
Italian 16 Feb 95 p 9 


[Report by Gianfranco Simone: “Italians Frightened by 
Southern Hemisphere” } 


[FBIS Translated Text] Rome—Two-thirds of Italians 
see the southern hemisphere as being the crucible of the 
greatest threats to the security of our country and think 
that NATO is still necessary to face up to this new threat. 
These are the most interesting data to emerge from the 
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first edition of DIFERBAROMETRO, a twice-yearly poll 
on peace- and security-related issues conducted by the 
Disarmament Archive and SWG [Integrated Research 
Services], due to be presented today at a conference, 
which began yesterday at Villa Celimontana, on the role 
of NATO, the WEU [Western European Union], and the 
United Nations in handling crisis areas, . 


The answers given by 817 respondents aged over 17 
appear not to be very influenced by ideology. Indeed, 62 
percent of those respondents who see danger in the 
southern hemisphere give three different reasons for this. 
Some 27 percent see the cause of the threat in economic 
inequality between North and South, a problem which 1s 
closer to the heart of the Left. Some 18 percent identify 
the threat with immigration from the Third World, 
which the Right does not approve of. Some 17 percent 
see the danger as lying in Islamic fundamentalism. 


The situation in the Balkans is viewed with concern only 
by 3 percent of respondents, despite the area’s proximity 
to our country, while 4 percent fear tension in Eastern 
Europe. 


Support for NATO was expressed by respondents with 
differing viewpoints. Some 31 percent would like to see 
it stay the way it is, while 35 percent would like Europe 
to carry greater weight in it. Some 7 percent look 
favorably on an exclusively European defense force. 


Only 21 percent of Italians see neutrality as the best way 
to ensure security, a figure unchanged since 1955. But at 
that time, 33 percent were “Atlantists” while only 4 
percent were Europeanists. 


The remainder of the respondents—some 42 percent— 
were in favor of different solutions or refused to answer, 
possibly because at that time, during the Cold War, 
many neutralists preferred not to reveal their true 
nature. Now only 6 percent express uncertainty. 


The Italians would rather see the Armed Forces occupied 
in tasks involving civil protection, domestic public 
order, and humanitarian aid, like in Albania (82-94 
percent). Only 60 percent approve of armed peace- 
keeping operations under the UN flag, like in Somalia, 
and only 40 percent approve of such operations under 
the NATO flag. 


Some 46 percent of Italians would like to see a shorter 
period of military service and an increase in professional 
soldiers, while 39 percent would prefer a totally profes- 
sional-based Army, even if that were to involve greater 
expense. Two-thirds of respondents are in favor of 
voluntary military service for women, but only 22 per- 
cent of that number would entrust women with combat 
duties. 


A preference chart listing the Italian institutions in order 
of efficiency has the Armed Forces in a midway position, 
lower down the scale than the Carabinieri, the police. the 
industrial giants, the post office—surprise, surprise'— 
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Peruvians To Explain Government Position 


BR1602114995 Madrid EFE in Spanish 0735 GMT 16 
Feb 95 


{[Unattributed report: “Peruvian Delegation Arrives in 
Madrid To Explain Conflict With Ecuador”’] 


[FBiS Translated Text] Madrid, 16 Jan (EFE)}—An offi- 
cial delegation of the Peruvian Government, consisting 
of 17 members arrived this morning at Barajas Airport 
from Lima, on their first stop of a tour to explain the 
Peruvian position in the border conflict with Ecuador. 
Italy and Germany will also be visited. 


The delegation is headed by Francisco Belaunde Terry, 
former president of the Chamber of Deputies, as well as 
former Senator Javier Valle Riestra, both of whom are 
important politicians opposing President Fujimori. 


Belaunde Terry belongs to the Popular Action party, 
while Valle Riestra is a member of the American Popular 
Revolutionary Alliance, another party opposing the 
policy of the current Peruvian leader. 


Javier Vallo explained that “in view of the foreign 
minister's request that we collaborate to explain to 
Europe our position in the conflict, our primary consid- 
eration is the state's mghts, and so here we are to lend our 
cooperation to the effort to defend our country’s rights, 
without assuming any militant political role.” 


Valle also said in Barajas that “there has been a lot of 
propaganda against Peru. and that is why the govern- 
ment has organize? a series of delegations to several 
countries to explain the real situation.” 


According to Belaunde, Peru rejects “the occupation of 
our territory, in a very dense jungle area, where infiltra- 
tion is easy, but in any case I hope that we can overcome 
this situation.” 


According to Valle Riestra, “the Latin American fron- 
tiers date from colonial times, and were established by 
the Spanish crown. If our border with Ecuador has been 
altered at different times, it has been to the detriment of 
Peru.” 


“That is why,” he said, “we are on a European tour to 
refute a series of sophistries which Ecuadoreans have 
inflicted on diplomacy and journalism, with regard to 
the situation which was not provoked by the Ecuadoran 
people, but by its political leaders.” 


Finally, Valle Riestra stated that “we believe that this 
common conflict is absurd, and it is very embarrassing 
to call it war, but we did not provoke it and that is why 
we want to dismantle a series of historic falsehoods.” 


This Peruvian delegation will remain in Madrid until 
next Sunday, when it will travel to Barcelona to leave on 
Monday for Italy and Germany. where its job as envoys 
on an official mission will be completed. 


SPAIN 31 


Government Remains Neutral 


BR1602161795 Madrid EFE in Spanish 1436 GMT 16 
Feb 95 


{(Unattributed report: “Spanish Government Remains 
Neutral in Peru-Ecuador Conflict’’] 


[FBIS Translated Excerpt] Madrid, 16 Feb (EFE)}—The 
Spanish Government repeated today to two envoys of 
the Peruvian president its position of “absolute neutral- 
ity” in the border conflict which opposes Peru and 
Ecuador. 


This position, which had already been expressed by the 
Spanish king and by Prime Minister Felipe Gonzalez, 
was reaffirmed today by Jose Luis Dicenta, the Spanish 
secretary of state for International Cooperation and for 
Latin America, who received former Peruvian President 
Francisco Belaunde Terry and former Senator Javier 
Valle Riestra. 


“We would like a border agreement to be reached as 
soon as possible and the bloodshed to be stopped by 
dialogue and negotiation,’ said Dicenta, adding “Spain 
is concerned about the conflict and holds itself available 
to the countries involved,” and has held negotiations 
with the Argentine Government, which will organize the 
next Latin American Summit. [passage omitted] 


Francisco Belaunde said that his and Valle Riestra’s visit 
to Spain is meant “to defend the territorial rights of our 
country, which is defending the integrity of its territory.” 


The two Peruvian opposition members are part of a 
group of twenty representatives charged by Fujimori 
with traveling to other countries to publicize their gov- 
ernment’s position on this crisis which, according to 
Belaunde, originates in Ecuador's wealth of oil. 


According to Belaunde there is no risk of Peru's electoral 
process being affected by this conflict, which is located in 
a jungle area, and he expressed his hope for a swift 
resolution of the situation. [passage omitted] 


Serbia Said Sharing Responsibility for War 
BR1602155295 Madrid ABC in Spanish 16 Feb 95 p 17 


[Unatributed Article: “Blessed Communists”] 


[FBIS Translated Text] The United States is about to 
give its “urbi et orbi” blessing to the policy followed by 
the neo-Communist government of Belgrade. After sev- 
eral weeks during which Washington seemed to take into 
account the arguments of the parties aggressed in this 
war, U.S. Secretary of State Warren Christopher has 
changed the policy of his country and now directs his 
threats against Croat President Franjo Tudjman. 


[Serb President] Slobodan Milosevic has kept himself 
out of the media limelight for the last few months and 
has launched a campaign restoring his image of a 
statesman before the rest of the world. And these are the 
results: As soon as Belgrade recognizes the independence 
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of Slovenia, Croatia, Bosnia-Herzegovina and Mace- 
donia, the economic sanctions imposed by Washington 
against Serbia will be lifted. 

It can hardly be said that the lifting of sanctions against 
the New Yugoslavia would constitute a total victory for 
Belgrade: it is certain that the act of recognizing the 
independence of these republics would signify a defeat 
for the demands of a Greater Yugoslavia, defended by 
Milosevic since the beginning of this war. Demands 
which are viewed positively by several European powers 
which prepared the Ki of the Serbs, Croats, and 
Slovenes after the first World War. France, for instance, 
still seems to oppose every political or diplomatic action 
which could cast a shadow over the memory of the 
tiger” Georges Clemenceau. 


However, it is equally certain that lifting the sanctions 
against Belgrade will lead to greater danger: the danger of 
this war ending one day without the aggressor who 
started it in the spring of 1991 being punished by the 
international community. It is all the more a flagrant 
irony in view of Yugoslavia’s origin which was created 
by the break-up of the Austrian-Hungarian Empire as a 
punishment because it started the Big War. 
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t is easy to say that Serbia fulfilled its commitment to 
the Bosnian Serbs. It is more 


barism if those who have done nothing to prevent the 
existence of concentration camps do not receive their 
just punishment in this day and age? 
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Finland 


EU Should ‘Build Sound Partnership’ With 
Russia 


MS1602135395 London THE EUROPEAN in English 
17-23 Feb 95 p 8 


{Article by Finnish Prime Minister Esko Aho: “Russia is 
a Challenge to the EU, Not a Threat”] 


{[FBIS Transcribed Text] Where is Russia heading now? 
That is a question so often pondered these days, for 
future events in that giant nation are bound to affect the 
development of our continent. Because Finland has a 
common border with Russia, whatever happens in our 
neighbouring country is particularly important to us. 


Ever since the Soviet Union collapsed, the world has 
watched with baited breath the many changes that have 
occurred in its former territories. The country has 
striven to abandon its Soviet inheritance, and has set 
course towards a market economy and democracy. 


Russia has signed the Paris Charter. The country has also 
negotiated a partnership agreement with the European 
Union and become a party to Nato’s Partnership for 
Peace programme. 


In short, Russia has turned towards the West, both 
economically and politically. But it would be wrong to 
think that Russia could instantly become a democracy 
within the meaning that we Western Europeans under- 
stand by the word. 


Throughout Russian history, there have been opposing 
views as to what might constitute the ideal society. There 
were always advocates of isolationism as well as propo- 
nents of integration with the West. 


Any assessment of Russian society must take into 
account the many nationalities living in that huge 
country, as well as its history and culture. These charac- 
teristics do not always fit into a Western framework. 


For Russia is virtually a continent, rather than a mere 
country. Its territory extends from central Europe to the 
Pacific Ocean, bordering on China and Japan and span- 
ning tundra as well as subtropical zones. The population 
comprises more than one hundred nationalities, more 
than one hundred languages are spoken, and scores of 
religions are practised. Over the years the West has 
expressed many differing attitudes, sometimes taking a 
prejudiced view and at other times looking on with 
apprehension and occasionally with optimism. 


Russia now stands at a crossroads with the economy in 
transition. The conflict in Chechnya has further strained 
the national economy, but above all it has posed a 
political problem to the Russian leadership. 


At the end of January, only a few weeks after Finland 
acceded to the European Union, I made an official visit 
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to Moscow. Owing to its historic timing, the visit 
attracted perhaps more than the usual level of interest. 


In my meetings with Russian leaders, | presented the 
joint stand of Finland and the European Union on the 
Chechen crisis. I expressed our concern about violations 
of human rights and the suffering inflicted on the civilian 


population. 


Il emphasised that military action in Chechnya should be 
brought to a halt without delay, that humanitanan 
assistance should be provided to alleviate civilian suf- 
fering there, and that a peaceful solution to the crisis. in 
keeping with Russia's territorial integrity, should be 
sought. It is clear that our influence towards ending the 
war in Chechnya was limited. 


We can, however, make our services available, particu- 
larly in the scope of the Organisation for Security and 
Co-operation in Europe (OCSE). The recent mission to 
Chechnya by the OCSE showed that such services are 
useful. 


Russian development towards a market eco! open- 
ness and democracy has varied in pace. The key » that 
for the first time in eight decades, Russia has a head of 
state and a parliament elected by free elections 


It also has what can be called a free press even by 
Western standards. Democracy in Russia ts sti!! frai! and 
we must hope for its constant reinforcement. 


The European Union's policy regarding Russia should be 
directed towards achieving a genuine partnership. a 
partnership that would provide a base for rectifying the 
infringement of human rights and for bringing Russian 
human rights’ policy into conformity with internation- 
ally accepted standards. Russia is much more a challenge 
than a threat to international co-operation. 


Finland has an 1,300km-long border with her eastern 
neighbour. Since we are now members of the European 
Union this means that the Union itself shares, for the 
first time, a common border with Russia. 


This border does not create problems between the EU 
and Russia, on the contrary political relations between 
Finland and Russia are functioning smoothly and there 
is no reason to fear that the border will cause any 


problems. 


ical proximity has proved an advantage in 
Finnish-Russian trade relations. For Finland 1s a 
gateway, providing Western companies with access to 
markets in northwestern Rwssia and also giving Russian 
companies access to Western markets. 


Western businessmen, seeking to do business in Russia, 
can simultaneously take advantage of Finland's highly 
developed infrastructure and from Finnish know-how 


Future investments in infrastructure wil! play a signifi- 
cant ro*s in Russia's development. EU resources can be 
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ulilised in many transport, teiecommunications and 
energy projects to be realised in northwestern Russia. 


Many such projects within easy reach of Finland, are 
awaring Western co-operation partners. Finland has 
concluded co-operation agreement with the city of St 
Petersburg. the Leningrad region. the Karelian republic 
and the Murmansk region. 


The European Unon ts an anchor of stability. lt should 
begin increasing economic 20-operation with the Baltic 
rations and with all of central Europe. and must strive to 
build a sound partnershp with Russia. 


Development on our common continent depends largely 
on the success of such efforts. 


EU Policy Guidelines Presented to Eduskunta 


BR 1fU2131595 Helsinki HUFVUDST. DSBLADET in 
Sweats 15 Feb 9S p § 


{Report by Jan-Anders Ekstrom: “Et! Should Remain a 
Unmior of Sovereign States”] 


[FBIS Translated Texi] Finland assumes that the basic 
character of the Evropean Union. that of an association 
of independent member states. will remain unchanged. 
Only the member states can unanimously change the 
treaties and define the limits of the union's authority. 


This 1s the way the Aho government formulates what 1s 
perhars the most central point in its report on the 
“guidelines for Finnish EU policy.” a document which 
was presented to the Eduskunta on Tuesday [14 Feb- 
ruary] by Prime Munister Esko Aho. Foreign Minister 
Paavo Rantanen. and Foreign Trade Minister Pertti 
Salolainen. 


In an indirect way. this wording clearly repudiates the 
alternative of developing the EU into a federation. This 
alternative 1s not discussed at all in the statement. 


Consistent with this emphasis on independence, the Aho 
government views the Council of Ministers as the centra! 
decisionmaking body of the Union. Individual member 
States are represented on the council by members of their 
own governments. which in turn are responsible to their 
national parlamenis. The EU Commission, with its 
free-standing national members. is only briefly men- 
tioned 1n this context. 


The EU Parliarnent is commended, because it “plays an 
important role 'n making decisions, also to a large extent 
in judicial matters and domestic policy.” Here too the 
emphasis 1s on independence. 


It 1s on thrs basis that Finland wants, among other things. 
to “develop the Union's common foreign and security 
policy. in order to umprove the Union's effectiveness and 
credibility. especially as regards conflict prevention and 
cnsis management.” 


This, seen from the Finnish perspective, will be a central 
issue al next year’s mmtergovernmental conference. 
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The wording of the statement 1s quite careful concerning 
the attitude toward EMU. the EU's economic and mon- 
etary union. Taking such things as monetary stability 
into consideration, Finland supports 2 transition to the 
third phase of EMU, in line with its stated objectives. but 
the final decision on Finnish participation 1s explicitly 
left to the next Eduskunta. 


Nordic Emphases 

Nordic cooperation and “the Nordic dimension” within 
the EU receive special attention in tte statement. It 1s 
expressly staied that “the need for Nordic cooperation 
has increased with EU membership.” 


“Finnish, Swedish. and Danish membership of the EU 
lacks political recognition in the EU.” But because as the 
Union consists of independent states. the European 
Parliament cannot replace the member states parlia- 
ments as the institution im possession of legislative 
authority. 


The same basic attrtude can also be glimpsed behind the 
formulation concerning Finland's desire to try to guar- 
antee the position of small countnes in the decision- 
making process in the EU in the future. 


Some Transfer of New Powers 


But Finland's restrictive view of efforts to develop 
cooperation withip the EU in the direction of more 
integration 1s, however, not absolute. Finland 1s ready to 
give the EU new powers, at least to a certain degree, and 
to develop the decisionmaking procedures. According to 
the report, the EU's authority could be expanded “in 
areas where effective cooperation is expedient.” Which 
areas these might be is not specified. In the interests of 
efficiency the decisionmaking process could be devel- 
oped to apply to such things as activity on the single 
internal market and environmental! protection. 


Among other things the report states that Finlan: wants 
cooperation between governments to be the main form 
of activity in foreign and security policy matters, and to 
open the door to a new and broader field of activity for 
cooperation between those countries whose common 
interests can be promoted on specific issues. Finland will 
also continue to have close cooperation with the Euro- 
pean Economic Area [EEA] countries Norway and Ice- 
land. This should happen both through traditional 
Nordic cooperation as well as through the promotion of 
continuously developing relations between the Union 
and these countries, the text says. 


It is further pointed out that Finnish and Swedish 
membership of the Union has increased the Union's area 
by about a third, and that this has also given the Union 
“a whole new northern dimension.” Finland wants to 
give this dimension concrete form in various areas 
within the EU. 


The intention is to try and introduce Nordic values into 
EU cooperation, and to have specifically Nordic geo- 
graphic and climatological conditions taken into account 
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in agricultural, regional, and structural policy, and to 
influence the shaping of the Union's common environ- 


mental pohcy. 


Finland also wants to take an active part in promoting 
cooperation between the EU and the Baltic countries, the 
EU and Russia, the EU and other countries bordering on 
the Baltic Sea, and the EU and the Barents Sea region. 
Finland especially wants to participate part in the devel- 
opment of EU policy toward Russia. 


Finland supports membership of the EU for the Baltic 
countries and the Central European nations as soon as 
economic and social developments in these countries 
permit such a step. 


Abo Stresses Eduskunta Role 


In his presentation of the EU report, Prime Minister 
Esko Aho stressed the continuing major importance of 
the Eduskunta. Finland should strive to exploit the 
opportunities to exercise influence which the European 
Parliament provides, but “our own national parliament 
will still remain by far the most important channel for 
supervision of and influence on EU decisionmaking.” 


it is also important to create in the Eduskunta the 
national consensus that is necessary to exploit the possi- 
bilities of safeguarding Finnish interests in the Union. 
Aho also stressed yet again how important it is to ensure 
that Nordic cooperation does not suffer because of 
involvement in the EU. Nordic cooperation must how- 
ever be renewed. 


“Changes must be made on the basis of content. We 
must decide what we need Nordic cooperation for and 
organize cooperation in line with this,” he said. 


Foreign Minister Paavo Rantanen noted in his presen- 
tation that EU foreign policy has developed a credibility 
problem as a result of the crisis in Yugoslavia. Finland 
too should make a constructive contribution to 
improving the EU's credibility, because “the security of 
Europe is also our security.” 

The fact that in the future too Finland wants foreign and 
security policy to consist of cooperation between states 
does not, according to Rantanen, preclude decision- 
making mechanisms being developed in the EU, “espe- 
cially when this seems necessary in order to insure the 
Union's effectiveness.” 

On the subject of Nordic cooperation, he expressed the 
hope that the tradition of Nordic cooperation in the 
United Nations could be maintained, especially on ques- 
tions of development aid and peacekeeping activities. 


Foreign Trade Minister Pertti Salolainen provided a 
detailed account of Finnish trade policy guidelines in the 
EU. Finland will continue its efforts to reduce barriers to 
world trade in the new situation as well. He also stressed 
the new opportunities which EU membership provides 
for Finnish companies, including the opportunities to 
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participate in projects in the Mediterranean countries as 
well as within the framework of EU development aid. 
Sweden 


Strict Asylum Regulations for Chechens Seen 
95P20503A Stockholm SVENSKA DAGBLADET in 
Swedish 30 Jan 95 p 8 


[Article by Bjorn Hygstedt: “Difficult for Chechens To 
Get Asylum in Sweden: Conflict with Moscow Seen as 
Civil War”) 

{FBIS Translated Text] The people who succeed in 
fleeing the war in Chechnya cannot count on receiving 


refuge i ~ thes Ft republic within the Federation,” 
says Olof Carlsson, an asylum councillor at the Immi- 


my opinion,” Olof Carlsson believes. 


Thus far the Immigration Board's local offices have only 
received five or six people—-a surprisingly low figure. 
“We have not noticed any indications that the stream 
will increase. This may be partially due to the fact that 
Sweden is quite unknown in the Caucasus. Those who 
come here have relatives here, for the most part. In 
addition, most are Muslims who probably flee to Muslim 
states,” Olof Carlsson believes. 

Schori Visit Improves Relations with Israe! 
95P20495A Stockholm SVENSKA DAGBLADET in 
Swedish 29 Jan 95 p 13 

[Article by Cordelia Edvardsson: “Relations with Israel 
Thawed After Visit: Sweden Has Retaken Place as Third 


Party Between Isracl and PLO, Opens Contacts with 
Muslims”] 
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[FBIS Translated Text] We feel a strong solidarity with 
Israel and the Israeli people and have great respect for 
Prime Minister Yitzhak Kabin’s decision to proceed 
with the peace process despite all that has happened. 
This is what Development Aid Minister Pierre Schon 
said during his and Permanent Under Secretary Jan 
Eliasson’s visit to Israel which ended on 27 January. 


During this visit relations between Sweden and Israel 
have undergone an almost dramatic improvement. 


Previously in Decp Freeze 


Under the previous Likud government, relations were in 
a deep freeze. they almost consisted of “we read each 
other memorandums in which we made our different 
stances clear,” as Schori put it. The nonsocialist govern- 
ment in Sweden took a cautious attitude, to say the least, 
when it came to Israel, but now after the change of 
government in Sweden and the Oslo agreement's mutual 
recognition bet cen the PLO and Israel, there is a whole 
new basis for Swedish-Israeli cooperation. 


“Sweden's policy toward the PLO is now also Israel's,” 
explained Foreign Minister Shimon Peres. This does not 
mean that we agree on all points, but instead of accusa- 
tons, we are now exchanging thoughts and trying to 
understand each other. Sweden is still uncertain about 
the Israeli settlement policy and not jeast the most recent 
intense expansion of existing settlements around Jerus- 
alem. 


But Jan Eliasson acknowledges that it is probably not so 
easy to move 140,000 settlers from the occupied West 
Bank at one time, so they should instead develop “a 
constructive thinking™ on the issue. On the sensitive 
issue of Jerusalem, Eliasson thought that it was up to 
both parties to find a solution that both the Palestinians 
and Israelis could live with. 
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Goal Achieved 


With respect to the Israelis, we have now achieved an old 
goal: Sweden and Israel will cooperate on development 
programs in the Third World, primarily Africa. 

For Israel's part this means that Sweden can open doors 
to fruitful contacts with, not least of all, Muslim coun- 
tries. It is also likely that Israel will appreciate, and when 
necessary, use Eliasson’s very good contacts with ran. 
Iran's supposed ambitions *o build nuclear »eapons are 
a great concern for Israel. as ‘s Iran's support for dif- 
ferent groups in Lebanon and on the West Bank and 
Gaza Strip that are hostile to Israel. 


Schori and Eliasson have also. of course, had contact 
with various Palestinian leacers, Arafat himself was in 
Jordan, where he was trying to patch things up with King 
Hussein. 


Have Reassumed the Position 


There is no doubt that the Israclis as well as the Pales- 
tinian leaders want Sweden to again play the role of 
mediator in the very strained Israeli-Palestinian rela- 
tions. Jan Eliasson certainly stresses that the parties are 
now talking to each other directly, but at the same time 
there are things that are more easily said by a third party 
whom both sides have full confidence in and whom they 
do not suspect of pursuing objectives other than peace. 


Sweden has now reassumed that position. 


Former Foreign Minister Sten Andersson's trip to the 
region has been temporarily postponed because of ill- 
ness, but in the future he will play an important role as 
the government's special representative in the peace 
process and in his UN job as leader of the employment 
project in the Gaza Strip. 
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Government Protests U.S. Human Rights Report 


NC1602153095 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 16 
Feb 95 


{[FBIS Translated Text] The Cypriot Government has 
lodged a strong demarche with the U.S. Government 
regarding the content of the U.S. State Department 
report on human rights in Cyprus. Cypriot Ambassador 
in Washington Andreas lakovidhis lodged the demarche. 


According to our station's correspondent, the demarche 
stressed in particular that it is unacceptable to put the 
occupation regime on the same level as the Republic of 
Cyprus. It was also noted that some of the terms in the 
report do not reflect the reality. which was shaped by the 
Turkish invasion and partial occupation of Cyprus. 


ccm ‘Not Aware’ of Sentiment Against 
NC1602152295 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 16 
Feb 95 


[FBIS Translated Text] Government spokesman Ioannis 
Kasoulidhis has reiterated that the government will be 
making its appeal to the UN General Assembly [UNGA] 
to discuss the Cyprus issue. The spokesman did not 
comment on reports that European countries have res- 
ervations about Cyprus’ decision to move for a UNGA 
discussion of Cyprus. These reports say the reservations 
were expressed in meetings held by Foreign Minister 
Alekos Mikhailidhis and the National Council dclega- 
tions that are in New York. Kasoulidhis said: We will 
wait until they return to Cyprus. The National Council 
will evaluate the meetings. 


Asked to comment on information that in a report to the 
Greek Foreign Ministry, Greek permanent UN represen- 
tative Khristos Zakharakis also expressed reservations 
about the usefulness and the possibility of a discussion 
on Cyprus at the UNGA, Kasoulidhis said he was not 
aware of Zakharakis’ report. He added: When we begin 
to evaluate things we will certainly consider the Greek 
Government's views. 


Speaking after meeting the Greek Foreign Ministry per- 
manent secretary, Konstandinos Yeoryiou, at the House 
of Representatives this morning, House President Alexis 
Galanos said he believes any discussion on Cyprus at the 
UNGA will not be easy right now. Galanos said: The 
necessary preparations have not been made. The time- 
frame for a UNGA discussion has been pushed forward. 
Galanos said the National Council will discuss the issue. 


Commenting on information concerning Zakharakis’ 
report—that the conditions are not right to appeal to the 
UNGA—Yeoryiou said that Zakharakis conveyed the 
views expressed by Western countries to the UN head- 
quarters. 


CYPRUS 37 


Denktas Reacts to Greek Cypriot Claims 


NC1502204695 Nicosia BRTK Television Network in 
Turkish 1730 GMT 14 Feb 95 


[FBIS Translated Text] President Rauf Denktas has said 


against the effort that is being made to usurp them. In a 
Statement to BRTK and the TURKISH CYPRIOT 
NEWS AGENCY today, President Denktas assessed 
Greek Cypriot Leader Glavkos Kliridhis’ statement 
which equated the Turkish Cypriots with the Maronite, 
Armenian, and Roman Catholic communities. He said 
that Glavkos (Jiridhis, who talks about goodwill, has 
made a mistake. 


[Begin Denktas recording] In his address at the opening 
ceremony of the Maronite Cultural Center, Glavkos 
Kliridhis made the mistake of equating the Turkish 
Cypriot people with the Maronite, Armenian, and 
Roman Catholic communities. Regardless of his 
approach, he said that he is acting with goodwill. Actu- 
ally, he wished to say that the Mazonite people also are 
the citizens of this country. 


The Turkish Cypriots are waging a political struggle to 
safeguard their rights against the Greek Cypriots’ effort 
to usurp them. Using the right that was given to them by 
the 1960 Agreements, the Maronite, Armenian, and 
Roman Catholic communities have become a part of the 
Greek Cyprict people—that is, in the political sense. The 
statement that Cyprus is an island which belongs to two 
sides is true. That is a quotation from President Clinton. 
The Turkish and Greek Cypriot peopies have political 
rights in Cyprus. The island belongs to both of them. 
Cyprus cannot be converted into a Greek Cypriot island 
just because the Greek Cypriots are numerically supe- 
rior. [end recording} 


President Denktas recalled that the UN secretary general 
and foreign diplomats have several times urged the two 
sides to make statements that will defuse the situation in 
Cyprus. He said that the Turkish Cypriot side has 
complied with their wish but the Greek Cypriot side has 
continued to try to give false information to the world. 
Considering that state of affairs, he said, the Turkish 
Cypriot side has to reiterate the fact that Cyprus belongs 
to both peoples. Asserting that Glavkos Kliridhis insid- 
iously wishes to reduce the status of the Turkish Cypriot 
people by conveying misleading information to the 
world, Denktas said that that approach has to be aban- 
doned. 


President Denktas also recalled the statement by Greek 
Cypriot Interior Minister Konstandinos Mikhailidhis at 
a ceremony to commemorate an EOKA [Greek Cypriot 
nationalist organization] member to the effect that the 
Greek Cypriot side’s determination to maintain its 
struggle cannot be broken. Stressing that what Mikhail- 
idhis wished to imply was that the Greek Cypriot 
struggle is similar to the struggle EOKA waged in the 
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past, Denktas said that the Turkish Cypriot people must 
regard the Greek Cypriot interior minister’s remarks as a 


message. 


[Begin Denktas recording] In a statement at a ceremony 
that was held for an EOKA member, Greek Cypriot 
Interior Minister Konstandinos Mikhailidhis said that 
he was grieved by the tragic situation and deeply worried 
about the Greek Cypriot people’s future. He also said 
that the Greek Cypriot determination to continue the 
struggle cannot be broken. The struggle he mentioned is 
similar to that the EOKA organization waged in the past. 
He also recalled EOKA’s objectives and nationalist cause 
and stressed that the Greek Cypriot side will continue its 
struggle. The Turkish Cypriots must regard all that as a 
message. The Greek Cypriots are continuing the struggle 
they launched in 1963. Obviously, the Turkish Cypriot 
side’s constructive approach, the support the world has 
given to its constructive initiatives, and the effort foreign 
countries have made to urge the Greek Cypriots to agree 
to establish peace have forced the Greek Cypriot leaders 
to reveal their true face. 


Konstandinos Mikhailidhis has said: Turkey wishes to 
force us to recognize its right to ownership of our own 
territory, which it has occupied through force. Well, that 
is untrue. Turkey has not occupied any territory. It has 
provided a piece of territory for the Turkish Cypriots 
who have been evicted from their lands. Turkey is not an 
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occupying country. It has only obstructed the Greek 
Cypriots who wished to usurp the lands of the Turkish 
Cypriots. Turkey has created an opportunity for the 
Turkish Cypriots to live in north Cyprus. 


Konstandinos Mikhailidhis also claimed that the refu- 
gees must return to their homes and lands. That is a 
matter which has been resolved in the many talks with 
UN officials. The Turkish Cypriots will live in north 
Cyprus and the Greek Cypriots in south Cyprus. An 
exchange of population has taken place in the past and 
an exchange of property will be realized in the future. 
The two communities will not live in an integrated way 
again. Neither side must insist on integrating the two 
communities if a durable agreement is to be reached. 
The Greek Cypriot community has to accept those facts 
and principles. That is how the Cyprus problem can be 
resolved. I wish to stress that all that has been accepted 
in the talks that have been held so far. Regardless of what 
the politicians say, those principles have been accepted. 
The UN Organization has agreed to the principle that 
Turkey, as a guarantor country, will maintain an agreed 
number of troops in Cyprus. Also accepted is the prin- 
ciple that Turkey’s guarantee and its right to intervene 
will continue. Reaching a durable agreement will not be 
possible if the Greek Cypriots oppose all that. [end 
recording] 
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Papandreou, Papoulias Discuss National Issues 
NC1602183695 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 16 Feb 95 


{FBIS Translated Text] In a statement after meeting 
Prime Minister Andreas Papandreou in the Maximos 
Palace at noon today to brief him on national issues, 
Foreign Minister Karolos Papoulias said that if the 
preparations for his trip proceed, he plans to visit Tirana 
in the first half of March. The foreign minister said a trip 
is also being planned to Sofia, where he will meet the new 
Bulgarian foreign minister to promote issues regarding 
bilateral relations. 


Asked if there have been any developments on the issue 
of Skopje [The Former Yugoslav Republic of Mace- 
donia—FYROM\], Papoulias said the efforts of interna- 
tional mediator Cyrus Vance and UN Secretary General 
Butrus Butrus-Ghali encountered [FYROM President] 
Kiro Gligorov’s intransigence. The foreign minister 
added that Gligorov is wrong to delay the procedure to 
smooth out bilateral relations. 


Asked about improvements Greece has sought regarding 
the ad referendum Brussels decision on lifting its veto of 
the EU-Turkish customs union, Papoulias said Greece is 
now trying to improve the agreement in principle. He 
also noted that he does not consider the stance of the EU 
partners to be negative, adding that there are positive 
voices inside COREPER [the Commission of Permanent 
Representatives] as well as cutside, such as the French 
EU Presidency. Papoulias stressed: There might be a 
happy ending. 


GREECE 39 


Spokesman Discusses Greek Embargo on FYROM 
NC1602153495 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 16 Feb 95 


[FBIS Translated Text] Foreign Ministry spokesman Kon- 
standinos Bikas has said he hopes the Skopjean [The 
Former Yugoslav Republic of Macedonia—FYROM] 
leadership will abandon its intransigence and become 
forthright for the benefit of security and stability in the 
Balkans. 


One year aficr the Greek Government decided to adopt 
countermeasures against Skopje, Bikas recalled that the 
countermeasures are of a political character; they are a 
way to implement a policy that aims to make the 
Skopjean leadership abandon its continuing provocation 
of Greece. Bikas also stressed that the Skopjeans added 
the flag issue to existing problems. The Foreign Ministry 
spokesman recalled: The Greek positions are known and 
our country is participating creatively in the UN secre- 
tary general’s efforts. 

Saying that the Greek embargo against Skopje is one year 
old, government spokesman Evangelos Venizelos said 
the countermeasures had borne fruit and added that he 
hopes the measures will be temporary. Venizelos said the 
measures are not the essence of Greek policy, but are an 
additional measure. Asked about direct talks with Sko- 
pje, the spokesman said the Greek position is known, 
firm, and unchanged. He added that Greece is partici- 
pating in talks under UN auspices. 

Prime Minister Andreas Papandreou and Foreign Minister 


Karolos Papoulias met at 1330 today. The spokesman said 
the meeting concerned the issue of Skopje. 
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Ciller Takes Initiative on Armenian Relations 


NC1602210295 Istanbul SABAH in Turkish 14 Feb 95 
pl4 


[FB!S Translated Text] Ankara—Prime Minister Tansu 
Cilier has taken an unpublicized initiative to have the 
Turkey-Armenia border gate reopened and the embargo 
against Armenia lifted. It has been ascertained that Ciller 
has asked Yalim Erez, chairman of the Turkish Union of 
Chambers and Commodity Exchanges, to step up the 
work aimed at convincing Armenia to withdraw from the 
“occupied” territories in Azerbaijan. It has been 
reported that the project for shipping oil from the 
Caucasus to Europe through Turkey was one of the main 
reasons Ciller launched this initiative to ease the tension 
between Armenia and Azerbaijan. It has also been 
reported that Ankara has contacted Washington on the 
possibility of having the oil pipeline cross Armenia and 
Turkey after the crisis between the two republics is 
resolved. 


Yalim Erez is expected to have an on-the-spot study of 
the situation at the Dogukapi border gate between 
Turkey and Armenia and then visit Yerevan in the next 
few days. It has been reported that he contacted several 
officials in Yerevan some time ago. This is not the first 
time Erez, who is known as Ciller’s right-hand man, has 
been given a mission in foreign politics. Together with 
Foreign Ministry officials he has visited Syria and Iraq to 
hold talks with the high-ranking officials in Damascus 
and Baghdad when there was a troubled atmosphere 
between Turkey and those countries in the past. 


Bill on Aid to Armenia Undermines U.S. Ties 


TA1602130795 Ankara TRT Television Network in 
Turkish 1200 GMT 16 Feb 95 


{[FBIS Translated Text] Nuzhet Kandemir, Turkish 
ambassador to Washington, has declared that the unjust 
draft bill that suspends U.S. foreign aid to Turkey 
because Turkey has not allowed the passage of aid to 
Armenia will adversely affect Turkish-U.S. relations. 


In a letter to Christopher Smith, the member of the U.S. 
House of Representatives who drafted the bill, Kan- 
demir said that the bill on the humanitarian-aid corridor 
will also undermine the normalization of Turkish- 
Armenian relations. Kandemir recalled that Armenian 
human rights violations against Azeris have not been 
condemned by the U.S. Congress even once, although 
these have been known in detail. Recalling that U.S. 
Government humanitarian aid to Azerbaijan is against 
the law, Kandemir remarked that Turkey cannot be 
criticized for not allowing the passage of humanitarian 
aid as long as these laws are not abolished. 


The humanitarian-aid-corridor bill submitted yesterday 
to the House of Representatives by Smith, who is known 
for his anti-Turkish stand, stipulates that the United 
States cease to extend foreign aid credit to countries that 
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receive foreign aid credit from the United States and 
obstruct U.S. humanitarian aid to other countries. 


Cindoruk Discusses Human Rights With 
Reporters 

TA1602331595 Ankara TRT Television Network in 
Turkish 1100 GMT 16 Feb 95 


{[FBIS Translated Text] Turkish Grand National 
Assembly Speaker Husamettin Cindoruk has stated that 
justice cannot be secured by the use of arms in democ- 
racies. 

At the meeting he held with Norwegian reporters at the 
assembly, Cindoruk said that everything in Turkey is 
open to discussion within the framework of democracy, 
adding that a democratic person cannot allow an armed 
perpetrator to be his interlocutor. 


Answering a question on a group of Norwegian parlia- 
mentarians’ proposing to submit Leyla Zana as a candi- 
date for the Nobel prize for peace, Cindoruk said that 
there are no exampies of a Nobel prize for peace being 
awarded to armed perpetrators. 


In response to a question regarding the report on Turkey 
published by Amnesty International, Cindoruk said the 
assembly and the government are making use of these 
reports, adding that some of the reports are blown out of 
proportion and that others are biased. 


Further stating that the right to appeal to the European 
Court of Human Rights exists in Turkey, Cindoruk 
noted that the rulings of the court are implemented to 
the letter in Turkey. 


Karayalcin Comments on Customs Union Talks 


TA1602193395 Ankara TRT Television Network in 
Turkish 1800 GMT 16 Feb 95 


{[FBIS Translated Text] Murat Karayalcin, foreign min- 
ister and deputy prime minister, has declared that the 
decision to be adopted by the EU Association Council on 
6 March concerning Turkey's membership in the Cus- 
toms Union should be comprehensive and constitute the 
beginning of the process for full membership. Karayalcin 
concluded his visit to the Scandinavian countries and 
returned to Turkey today. 


Karayalcin was received at Ankara’s Esenboga Airport 
by ministers and officials. In an airport statement, 
Karayalcin said that he is not in favor of portraying the 
decision to be adopted on 6 March on the establishment 
of the Customs Union with the EU as a simple cusioms 
union procedure. Pointing out that the financial protocol 
is extremely important in this context, Karayalcin 
remarked that this protocol should clearly outline and 
quantify the aid to be extended to Turkey. Karayalcin 
also explained that Turkey wants the timetable to be 
specific and to function automatically. 
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Commenting on his contacts in the Scandinavian coun- 
tries, the foreign minister noted that he held intensive 
contacts, which yielded very beneficial results. Karay- 
alcin announced that the foreign ministers of Denmark, 
Sweden, and Norway will support Turkey’s membership 
in the Customs Union on 6 March. 


[Begin Karayalcin recording] No doubt, we are willing to 
seriously discuss with our future partners, countries with 
which we will conduct much closer cooperation in the 
future, any subject to be raised by them or their repre- 
sentatives. We are willing to discuss the Cyprus issue and 
to answer with pleasure the questions they pose to us on 
human rights or democratization. However, we will in 
no way accept these issues to be posited as conditions for 
Turkey's membership in the Customs Union. [end 
recording] 


Asked to comment on a European Parliament resolution 
adopted today against Turkey’s membership in the Cus- 
toms Union, Karayalcin said that this is related to the 
human rights issue in Turkey. Explaining that there is 
still a long distance to be covered for Turkey to complete 
its democratization process, Karayalcin stated: But, 
these are our problems. We will do this for our own 
people, our own country. We are not engaged in this 
process because Europe wants it or because the European 
Parliament has such a demand. 


In reply to a question, Karayalcin said that he is not 
aware of reports that the government is not planning to 
offer any wage increases for workers in the first six 
months of the year. Wages are determined through 
collective agreements, Karayalcin remarked and stressed 
that this tradition has been established in Turkey. 


Effects of Government's Policy on Cyprus Seen 


NC1602203295 Istanbul MILLIYET in Turkish 12 Feb 
95 p 15 


[From the “A Glance at the World” column by Sukru 
Elekdag: “Policy Based on Lies and Trickery”’} 


[FBIS Translated Text] ““You may fool all the people 
some of the time; you can even fool some of the people 
all the time; but you can’t fool all of the people all the 
time.”’ So ran the advice of former President Abraham 
Lincoln to his country’s politicians. Officials in Turkey 
behave in a way that is contrary to Lincoln’s advice. 
Their revelations on the concessions Turkey has made to 
realize customs union with the European Union [EU] 
constitute a new example of this behavior. Foreign 
Minister Murat Karayalcin has said that the EU decision 
to hold talks with the Greek Cypriot administration on 
its accession to the EU in accordance with its decision to 
enlarg® its framework will not harm relations between 
Turkey and the TRNC [Turkish Republic of Northern 
Cyprus]. Karayaicin asserted: “If the Greek Cypriot 
side's accession to the EU is placed on the agenda before 
a structure based on equality is established in Cyprus, 
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that is, before the Cyprus problem is solved, then eco- 
nomic integration between Turkey and the TRNC must 
be considered. I believe the Cyprus problem will be 
solved in the next three to five years.” 


Karayalcin has misled the Turkish people and our 
Turkish Cypriot kinsmen. Turkey must comply with the 
EU’s trade 2nd economic policies as soon as it realizes 
customs union. So Ankara must bear the consequences 
when the EU considers and finalizes the Greek Cypriot 
side’s accession in accordance with the calendar it has 
drawn up, something about which Turkey has been 
informed. Considering that, an economic integration 
between Turkey and the TRNC will require Turkey to 
withdraw from the customs union system. That Turkey 
will decide to withdraw from the system after making so 
many sacrifices to join it is unthinkable. It must be 
stressed that such a decision will deal a crushing blow to 
its economy. 


The view that the Cyprus problem will be solved in three 
to five years is an empty wish. The problem has not been 
solved in 31 years because the Greek Cypriots are 
reluctant to recognize equal political iights for the 
Turkish Cypriot side. The Greek Cypriot administration 
has not recognized the Turkish Cypriot side’s equal 
political rights. Can it be expected to do so when it has 
arrived at the EU’s doorstep and knows it will have the 
opportunity to join NATO and the Western European 
Union after its accession is realized, a process that will 
add to its prestige and influence? 


This columnist is worried that the deception will further 
demoralize the TRNC people and strengthen the ranks 
of the political group that wants to keep Turkey away 
from the island. What must also be considered is the 
attractive possibility of Turkish Cypriots acquiring EU 
passports. All that may cause internal division in the 
TRNC and strengthen the possibility that the situation 
Greece failed to create through its coup in 1974 will 


finally emerge. 


Our people are convinced that Turkey is interested in 
Cyprus because of its concern for the security and 
freedom of our 160,000 kinsmen on that island. That is 
very wrong. Cyprus is very important for Turkey's 
defense and security. Considering the island's imipor- 
tance, Mustafa Kemal Ataturk, founder of Turkey, said: 
“Turkey's only open coastal door and supply route is its 
southern region. In view of that, Anatolia’s supply route 
will be blocked off and Turkey will be confronted with a 
threat if a hostile country places Cyprus under its con- 
trol.” 


We support the customs union between Turkey and the 
EU under favorable conditions. But we are convinced 
that the outcome of the coalition government's submis- 
sive policy will be disappointing. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











42 TURKEY 


Newspaper Reports First All-Turkish Missile Test 
NC1602194495 Istanbul HURRIYET in Turkish 14 Feb 
95 p 18 


[FBIS Translated Text] Turkey is trying to use all its 


limited resources to end its dependence on foreign coun- 


tries in matters related to its defense. It has gradually 
increased its shares in the production of fighter aircraft, 
transport planes, unmanned reconnaissance aircraft, and 
armored vehicles. Meanwhile, it also has successfully pro- 
duced its own all-Turkish missile. The first Turkish missile 
has been successfully tested at the Karapinar Missile 
Testing Base in Konya. The prototype missile was success- 
fully tested in a 2“-km test area without a problem. 
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The work on the first Turkish missile was carried out by 
a team of experts under Professor Erez Soylemez. It was 
developed as part of the Defense Industry Under Secre- 
tariat’s research and development project. The missile 
was produced in cooperation with the Turkish Scientific 
and Technical Research Organization. 


The missile was produced at the installations in Nallihan 
in Ankara. The testing of the missile was welcomed by 
defense circles in Turkey. It has been reported that the 
testing of the missile was the initial phase of the project, 
which will cost nearly $2 million. Several other phases 
will have to be completed before it can be used by the 
military forces. 
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